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ST AT BT & ST AT AT Bl A TR FR=R gd G Ydd BRI Faret
A 2| 39 TG G B AABIId AT BT JAFAM T SIIAT & T deged g S Jeq &
TR R D DIRRT @ Sl 2 |
dle], 9vic =

3 Foic JAMD ATBTel Al & foY F91¢ S 2| A Foic. AHRI JSIBIe T & HY H
98d € B Al & B R | UIfdis AIRIS A1 Wi fafy & g ¥ | 37 adHe iy 7 fhy o
el ST, AR Td reudrels ART g gft @1 faf3a fsar Srar 2
dradfiear & AER W -
gofc o1 =1 a1 9l H i fobar S Hapell & —

1. ReRr g3
2. draeid gl

. ReR soie —

ReR 9o & ST AMIG: TS SEal U4 dledl d Ude fhar Simar © e FeiRa el gd
IS H qole Ay # uRacH fBar ST Ewa 81 © | uRafia arariis aRRefd &1 1 goid: For
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3faTsl PR fagr far 21 g8 oid: Rer 81d 2 | uRafdd aRRef™dl & srgey g4 aaae 994 © |
IR<fd® gRoMAT vd AT #H faae &1 Jocd S goie 3/ & 9% €1 fhy 9T 8| Hew
el H GoTrIrHeD faTelvor R WR ol ef & g Bl 8, Jifd oI Igad g ar<iided GRomHi
H BB AT Udhe B STl © | I8 qolc ARM Bl [+ ori &l gy il g—

1

S L <

8.

9.

fdpa Td oINTd A gReR, U3 Y B R aRade o a1 orswa 8 I3 |

JTART & I AT g8, Yg 9 IruRafcid & |

I T DAl g3 9 Yg ©, died U W Jd HoRdl H B Y |

Tedh Ty 8l, F 3R el Ui R AN & 31HY Iedra bl Sl e

qolc AW & ISR JorIcid AT fhar S G & |

RIS STaRelT BRIGEIS 8, Al IS Il # aRad &1 fhddl ¥ YR &1 F91a-T =721 8 |
WS I MUIRT A FHT G R TS+ dlel ARG d 98T dedl Bl AR fagermor o=
I favg # gg SMSHR U &R ol ARy |

gd MeTRT Igaed H A E HIRAT T URac 9 By S & HRY IADH! U FIAAT GdP DI
ST AT B |

qafgA™ 9 aRafde Ut # faeRor o &\ FHTEaEr & 2|

qY -
1. gl AT GRRAAT & AHT Sqal H daclid H9a 7 BIDR B+ DI A1 FHreHT ¥&el © |

2.

3.

goic A H AYTRIT TSRl & bfed 8 & DRV IAH [l W YHR & ARG 8! fbar
ST AT |

g YaTgH ST ST |4 d 8l 8l 37 [F¥ed Sgaedl Ud dedi o FeiRor amawniie dwermaii
EARMSIECISET

Al g9 -

ST fade 3 W & {6 ey uRRufai fRoR aeerdt W& | o geardl aRRefoa

@ 3IHY T BT I 7 ft aRads fhar ST Sfad 21aT 8| ReR a9ie & MR R 318 Brd
ety fa & =181 far S Aot | ofc: fhameiieral @ T® TR R A% AFTd g ot &l <2 Sl
2| 390 IHR & goic # fHArfiad & wR @ fory 9oie 3™ IR 6 91 € | draehie goie foe
gRRefar & g9 S &

1

3
3.
4.

Ife g {9 @7 gofa A9 81 sIfd Swaraed 819 @I 3ifd FHTaHT 81 ar araeid 9ol
T 31fIE SUPeRT Y& ¢ |

ST ST BT U B offe § A=k uRad+ & F9reT & |

o1q ufcrerg emeRd S & forw alrersfier soTe g9 =T Sfrd X8t 2

If Heil A T 57 @ YLt rff¥eEd, IIfid 8 A1 39 YR &1 AT guie amyE Rig 8T B |

dreefiel 99 @ oM -

1.

2,

3.

gRac=1 @1 FAROR ST g9 Y89 @ HRYT ATTANIS SIIRIA 999 & ol ArkeR 9ol
Here g BIdT © |

fEaRrerar @ faf= TRl R goe GIR fHar Sar g, 3rd: JAfhdr o wR arerr fear R
AT ST el 2 |

P R URIT e 7 org uRddeel i # Wt SR fohar S B |
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AR doic B dEN -
1. I8 HEIH IS sHhIedl @ for Sfd T8 g
2. Jg I Irfaderl 2|
3. OlIER dolc IR o3+ 8§ Ufdfera 59 ofdd &1 Soxd gl 2 |
4
5

. 39 IR FA & ol THIY A1Td ogiehe] &1 Aaeadhdl 8l & |
. g e gaigAml § FERer | & Wl dleeR goic daR fhar S el © |

e soie fmfor a@ ufear —
AMER dolc g9 & fofg 7 fdgall & vy # SIMeRI Ui =1 3fawasd & | A g 71 g
d T
1. Rer «rmE -
9 UBR D ANTAl H U JIT DI Aiedterd (bar Sir &, S 7 Sctes &1 A3 4§ gfg ar &
B9 W ) ReR TEd 2| 37 il 0 UBR @1 uRads wa 2 | faeg Scared W # afg @
HrI—T Ufcr gebrs ReR @rral # uRac erar & | Ul gebrg amTal 3 e g3t 1 Afeafera faban
S| ® -
1. IR HHATRAT BT I
2. 9 g
3. formr g =R
4
5

. fagd v o @

U 39 PR & JI B, Wl b e A3 H URAIT & AR AUIeld ©F I dqeid I&d o | 59
IS &dT & STJER URdcH Brar v&ar 2 | faeg ufay s uRad-efiial o Rer <&t 21 8

318 gRacTefiel @RTal # %S Ud uRad+eiiel <l QM1 &1 9T BT & 3fIfd Scred § S a1
gfg & HRT g1 URad BT I&dT 2| 378 uRadRid ST 37fRre w9 ¥ gRad-a gkl 7 |
ST & 1 arTd afifera a1 STl g

3T 57

T T

fafde =g

AR TG JIRETT

QYR ATl BT eI R & LA Mg IRacTeIe ARTdl Dl ReR vd gRadeie A

fToTT & T SO Bl 2 | 39T oo 7 geR 9 A 5 e ©

Sy =
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1. fparfierar gemm Ay sferar S=v w9 f= Saues wR fafer -
I AR Y & M | N S0 SRl 2 | 9 g3 &1 T aRS 378 gRaceie ATl Bl ReR
g gRad-Teier arTal # fawror fosar S |t 2 —
@) s g o uRacela «nra
(Sea Wa P JguRac=eNel aTan) — (MR &1 g uRad=eiier oIrrd)
@) ufa s®E aRad-eie @rE
91 g URTTA ARTd
Bz ¥R W Idre A:) — (M TR oR I1eH A73)
@) o aRadefia arE
Uil ST IRaceie dNTd X STET &I ded AT
@) RerR @FE = g g URGTTNA aFd — G FFURTATLA AR
TETE —
=1 ey ufis™ @ orkar qRadT | A IRl & MR e A, S {6 ord
Racefie o @FTd &, @1 aRadeiier vd Rer aai # fowrfora fefog |

Month Jan Feb March April May
Output 600 700 800 1040 940
Input 3000 3200 3400 3880 3480

1. 9= Ud = Sared wR fafr
(a) Increased variable cost

= (Semi variable cost at high point) — (Semi variable cost at low point)
= 3880-3000 = Rs. 880/-

(B) Variable cost per unit

= Increased variable cost

High point — low point
Rs880 = Rs880 = Rs.2/-
940-500  440/-

(c) Fixed cost = Total semi variable cost
- (no of units x variable cost p.4)

= 3880 — (1040 x 2)
= 3880 — 2880 = 1000/-

gRad-efiar 9 RerR ava aeal &1 fawre™

Month Unit of Indirest material Fixed cost variable
output cost (Rs) cost Rs

Jan 600 3000 1000 1200

Feb 700 3200 1000 1400

March 800 3400 1000 1600
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April 1040 3880 1000 2080

May 840 3480 1000 1680
I T g
T JHITT H 6 ATE B FRETTT AR 9 dagedl #eidd B =1 forlaa 8 —
Month Jan Feb March April May Jun
Maintanace 400 420 370 440 380 390
Machine 3000 3200 2700 3400 2800 2900
Hours

3TRETYT ARTA St b 31 uRacefiel &, &1 Rer wd uRad=efier aeai & famifora fasforg |
dreefiel 99 9 @ faften

AMIER goie &I AT fafet & fasar Sirar g —
1. 9§ foarefaar fafr —

39 fafy & srta, fafi= Sxaved fEamreiiedr WRl R 99 IR &Rd fHar SIrdr g1 59
IRFG Ay & 98 | W ST ST 8 | Sdred dnTd @ ReR, ergeiial @ uRaa-eiia anTal &
Rer 9 uRacs amral # fawrfora fsar ST AT 8 | deeR. gl ®f 99 & foly 79 Irey (R
SR TR fHar ST Adbar g—

EUSEINVNL
Flexible Budget

Particular Production capacifgor
level of activity
80% 90% 100%

1 Variable cost
(a) Direct material
(b) Direct labour/wages
(c) Direct expenses
(Prime cost)
(d) Other variable cost (indirect)
Total (A)
2 Semivariable cost
(a) Indirect labour
(b) Plant maintenance
(c) Other overhead

Total (B)

3 Fixed cost
(a) Management salaries
(b) Depreciation
(c) Rant & taxes
(d) Other fixed expenses

Total (C)
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4 Total Production (I+I1+l11)
5 E/profit/loss
6 Sales(IV+V)

3qleNv —
=1 el @ g UeruTsoiol &l 80 Uferd @ 100 Uferd fHIRield & WR TR AKER doic
dIR BHIFTY, 3Mae! 60 Ufererd fhamefierar & iR R = e & 78 8 —

(a) Production at 60% activity 600 unit

(b) Material Rs 100 per unit

(c) Labour (direct) Rs 40 per unit

(d) Other direct expenses Rs 10 per unit

(e) Factory over heads Rs 40,000 (40% fixed)
(f) Administrative expenses Rs 30,000 (30%fixed)
(9) Selling & distribution exp. Rs 20,000 (100% fixed)
(h) Selling price Rs 400 percent

Flexible budget of shared enterprises
(Amount) Rs
Capecity

Particular 60% 80% 100%

(600 unit) (800 unit) (1000 unit)

(a) Sales Rs 400/percent 2,40,000 3,20,000 4,00,000
(b) cost

1- Variable cost :

(a) Materials @ Rs 100 percent 60,000/- 80,000/- 1,00,000/-
(b) Labour @ 40 percent 24000/- 32,000/- 40,000/-
(c) Other direct exp. @ Rs 10 Per. 6000/- 8000/- 10,000/-
Total - | 90,000 1,20,000 1,50,000/-
2- Semi variable cost
(a) Factory over heads 40,000/- 48,000/- 56,000/-
(b) Administrative exp. 30,000/- 34,000/- 38,000/-
Total -l 70,000/~ 82.000/- 94,000/-

3- Fixed cost
Selling & Distribution exp. 20,000/- 20,000/- 20,000/-

Total 20,000/- 20,000/- 20,000/-
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Total cost (I+1+111) 1,80,000/- 2,22,000/-
Profit (A-B) 60,000/- 98,000/-

Working notes

(1) Calculation of factory overheads Rs

Factory overheads at 60% activity level 40,000/-
Less 40% fixed 16000/-

Variable 24000/-
For 80% activity

Fixed 16000/-

Variable — Rs 24,000 x 80 32000/-

60 48000/-

For 100% activity

Fixed 16000/-

Variable (24000 x100) 40000/-

60 56,000/-

ll- Calculation of Administrative expenses —
Administrative exp. of 60% Activity

Level 30,000/-
Less 60% fixed 18,000/-
Variable 12000/-
For 80% activity
fixed 18000/-
variable (Rs 12000x80%) 16000/-
60 34,000/-
For 100% activity
Fixed 18,000/-
Variable (Rs 12,000 x 1000) 20,000/-
60 38,000/-
CICUES IR S|
1. U6 HREM ¥ 10,000 SPRA & SUGT W Folcs
Rs. per Unit
Material 70/-
Labour 25/-
Variable overhead 20/-
Fixed overhead (Rs 1,00,000) 10/-
Variable expenses (direct) 5/-

Selling exp. (10% fixed) 13/-
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Distribution expenses (20% fixed) 7/-
Administrative exp. (Rs 50,000) 5/-
155/-

= fearefiear TRl R SdEd 9oic IR I den I8 W 719 form w1 & & wemafae
WY IATEA & AP WX &X IRTI-IT © —
1. 6000 Units
2. 8000 Units
reu /g fgda
o UTRY @ ST Irg—uRad-iiel dRTd &I s g YRaa-iial arTdl # fawirg exa Scred
ANTAT BT 71 TR T ST ST Ahar ©
Flexible budget
For the period
Production capacity or

Particulars level of activity
50% 80% 100%

| Variable cost/ marginal cost
(a) direct material
(b) Direct labour/ wasp
(c) Direct expenses
(Prenae cost)

(d) Indirect expenses /
Over heads
Factor
Administrative
Selling & Disruption
Total Variable cost (1)

Il Fixed cost
Factory / production
Administration
Selling distribution expenses
Total fixed cost Il

lll Total production cost (A+b)
IV Profit / sales
V Sales (c + D)
IETERT . FEATRIG Ufd S B U IS &1 40,000 SHTSAT a1 T & | U Fafey |

10,000 SHISAT B oI Iaured & forv =g < oy v 2

af g e (. )
Materials 30
Wages (50% fixed) 10
Manufacturing expenses 20
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(40% variable)

Administrator expenses 10
(Ad. Fixed)
Selling & Distribution 10
Expenses (60% fixed)
Total cost 80
Profit 20
Selling Price 100/-

70%, 90% Td fHarefiiadr WR R Uh oreeiia dgoic 9918y | U 91T © fb 909 ufd sars fasd
4 60% fHaTeiierar g ReR R, $96 Tgard 90% (HATRISN R dd 5% HHI Bl AU & |
90% ¥ SR

gl

Flexible Budget
Capacity 60% 70% 90% 100%
Unit 24000/- 28000/- 36000/- 40000/-
(A) Variable cost

Materials 7,20,000/-  8,40,000/- 10,80,000/- 12,00,000/-
Wages (50%)1,20,000/-  1,40,000/-  1,80,000/- 2,00,000/-
Mfg exp. 1,92,000/- 2,24,000/- 2,88,000/- 3,20,000/-
Selling & Distri

bution expenses 96,000/~  1,12,000/- 1,44,000  1,60,000/-
(60% fixed)

11,28,720/- 13,16,000/- 16,92,000 18,80,000
(B) Fixed expenses :-

Wages (50%)1,20,000/-  1,20,000/-  1,20,000/-  1,20,000/-

Manufacturing 60,000/- 60,000/- 60,000/- 60,000/-

expenses

Administration 1,20,000/-  1,20,000/- 1,20,000/-  1,20,000/-

expenses

Selling & distri 60,000/- 60,000/- 60,000/- 60,000/-

bution exp.

(C) Total cost 14,88,720/- 16,76,000/- 20,52,000/- 22,40,000/-
Sabs 24,000/- 26,60,000/- 34,20,000/- 36,00,000/-

24000x10  28000x95  28000x95  40,000x90
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Profit 9,11,280/- 9,84,000/- 13,68,000/- 13,60,000/-

ST fdaad 4 W T 8 90% fHameiieldr TR SeT $HAT dAMYUS ¢ |
Working Notes
Calculation of Fixed and variable cost

1- Wages 10,000 x 10 =1,00,000/-
Fixed 1,00,000 x 50 =50,000/-
100

Variable cost

=1,00,000 x 50 =50,000/-
100

Per unit variable cost

=50,000/10,000/

Il Manufacturing cost
10,000 x 10 =Rs 1,00,000/-
Fixed 1,00,000 x 60 = 60,000/-
100

Variable cost = 1,00,000 x 400 = 40,000/- unit
100

Per unitv.c. = 40,000 = Rs 4 per unit
10,000

lll Selling & distribution expenses
10,000 x 10 = 1,00,000/-

Fixed =1,00,000 x 60 = 60,000/-
100

Variable 10,000 x 400 = 40,000/- Unit
100

=40,000/10,000
=4 per Unit

T TR Y -
1. 9T GEAmel @ QMR W Ue A Hu BT AER DT 60%, 80%, I 100%, [T eiierdn wR
IR AR duic ddR XAl %\l

Cost ( at 50% capacity level )
Fixed cost Rs
Management salaries Rs 4,20,000/-
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Rent and takes 2,80,000/-

Depreciation on machinery 3,50,000/-
Sundry office expenses 4,45,000/-
14,95,000/-
Semi variable cost
Plant & machinery 1,25,000/-
Indirect labour 4,95,000/-
Sundry expenses 2,75,000/-
8,95,000/-
Variable cost
Material 12,00,000/-
Labour 12,80,000/-
Salesmani commission 1,90,000/-
26,90,000/-

Semi Variable expenses remain constant between 40% and 70% activity level, increase by 10% of the
above figures between 70% and 80% activity by and by 15% of the above figures between 80% and 100%
capacity sales at 60% capacity are Rs 51,00,000 at 80% capacity are Rs 68,00,000 and at 100% capacity
are Rs 85,00,000.

Q.2- 1 W T 2007 & foru sREM @ fPaRi ¥ H&dta 2
Capacity worked at 50%

Fixed cost Rs
Salaries 84,000/-

Rent & Rates 56,000/-
Depreciation 70,000/-

Other Administe 80,000/-

tive expenses 2,90,000/-

Variable cost

Materials 2,40,000/-

Labour 2,56,000/-

Other Expenses 38,000/-  5,34,000/-
faf=1 famel & R R 999 9%y 39 UaR ®© -
Capacity Sales (Rs)

60% 9,50,000/-

75% 11,50,000/-

90% 13,75,000/-

100% 15,25,000/-

IUYF FHBT W [ AlFaR Foic g0 AR 60%, 75%, 90% T 100% fHIeiierdr wR aml &1
qaTgATT BT |
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g 3 9 gE T & O 60% SUed &aT 9 Hefa 8, 80%, 90% I 100% ST &l
% foqy dEeR soic ¥ Ed —

Production at 100% capacity 1000 Units
Direct materials Rs 20 Per Units
Direct wages Rs 8 Per units
Direct overheads Rs 3 Per Units

Factory overhead Rs 10,000 (40% Fixed)
Office overhead Rs 6000

(40% Variable)

Selling and distribution over heads Rs 6000/-

fapy Ud faaRT T 50% A 70% SIS AT db ReER 8 70% I 95% &9l I & a1
10% I 9ed B | 95% ¥ 3Mfh & 4 15% I ded & | Ul ShIs IRTd. STd PIToTT |

UE. 4 ST grE ufa @ 10,000 fAga wE @ qoics @@ e yoR @ -

Particulars Cost per Unit (Rs)
Direct material 60

Direct labour 30

Direct expenses 20

Factory over head (variable) 25

Factor over heads (Fixed) 15
Administrative expenses (fixed) 5
Distribution expenses (50% fixed) 5

Total cost 1601
Selling price 200

6000, 7000 31X 8000 SHIGAT & IUGT =g AR dolc g1y |
5. T AMeNfid shE P 60 UG 9T WR WR (60,000 SHIEA) & guics &G =
UPR 2| 70 U9 9 90 W &¥ar WR @ foU dHeR dvic s98d |

costs Rs
Direct material 1,20,000/-
Direct wages 3,00,000/-
Other expenses 60,000/-
Prime cost (A) 4,80,000/-
Variable overheads

consumable materials 15,000/-
Shop labour 6,000/-
Maintenance & Rapairs 8,000/-
Total variable overheads 29,000/-
Fixed over heads

Inspection 1600/-
Depreciation 10,000/-
Insurance 5000/-
Salaries 6000/-
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Total fixed overheads 22600/-

Total cost 5,31,600/-
profit 68,400/-
sales 600000/-
¥ fafr —

dAER doic g A & Args | 991¢ S Fahd 2 | S 3iiid AU ol ANt & ReR
gRacee ATl # fawriora feam ST 8 | acoeera = gfdar eroeE oIt 2 |
1. RTINS ARTAl H AR SATEH HIAT BT W TR Uigdhls RTINS NI SiTd &) ol Sl 2 |
2. 39 UPR A Bl T Ufd SbIg IR R & JAER TR AT 6T Iured &R R Bl
RS TN ST @1 ST Aol © |
3. 394 ReR NTA &I SiIgaR el oFTd = @l Sl Fahall o |
N g3 ©U H 7 YBR @ad fHar 51 aadn 2

Total cost (TC)=a+bx
a7

Budget cost allowance
=fixed cost + ( variable per unit x No. of Units )

JETERT —
RToreer RAfRT e, =IMaR & 5000 SHIE SATGH ATAT & ol (50%) FRRATIAT TR WR 1+ o=
TS & TS B |

Rs
Direct materials 10,000/-
Direct wages 30,000/-
Direct expenses 5,000/-
Factory over heads
Fixed 20,000/-
Variable 10,000/-

60%, 70% 3R 80% fFariear ¥R W G-y & AloeR oic Y|

TC=a+bx
= Fixed cost + variable cost x capacity
Pre unit level
unit
Elements of Fixed Variable cost
cost cost per unit
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(Rs) (Rs)

Direct material - 2
Direct labour - 6
Direct expenses - 1
Variable overhead
Factory - 5
Selling - 2
Fixed overheads
factory 20,000 -
Administrator 20,000
Selling distribution 15,000 -
55,000 16
e FHIBRT
TC=55+16x
Flexible Budget
level of flexible budget equation  Total
activity 55000 + 16 x cost
(% unit)
50% (5000) 55000 + 16 x 5000 1,35,000/-
60% (6000) 55000 + 16 x 6000 1,51,000/-
70% (7000) 55000 + 16 x 7000 1,67,000/-
80%(8000) 55000 + 16 x 8000 1,85,000/-

AT T Y
1. T& 3MeNfies s®18 # 10000 SHRAT & SR & fow st et o 2 —

Cost per unit

(Rs)
Direct material 70
Direct wages 25
Direct expenses 05
Factory overheads (S! rd of fixed) 30
Office overhead (All fixed ) 10
Selling overhead (10% of fixed) 10

Distribution overheads (20% of fixed) 05

1000 SPHIAT & <X ¥ 5000 § 10000 SHILA I Fo aFd I (Y § dA=ER
Tolc AR PHIfvg ?
2. 1 @R & MR W G @ gF A § 8o ufoem iR 100 uftem fEERear &

TR AEER d9c IR HIY |

Production at 50% capacity 5000 units

Raw materials Rs 80 per unit

Direct Labour Rs 50 per unit

Direct expenses Rs 15 per unit

Factory exp. Rs 50,000 (50% fixed)
Administrature expenses Rs 60,000 (60% variable)
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3. X&@ifea iy 9 dEeR soie AR 1|
39 fofr & Aduem fFalRredr & faf=T wRi W, ReR @d @ §et amTd S &) Sl 21 0
3T R A= fHanfrerdr TR WR 0 31T W AnTal & ff3a fhar smar 7 1 39 Yty fafr |
T Y@ § w18 Gl & R W el A1 feariRiear wWR A HaRd SareT dnTd
T BT ST el ®, O fob 171 SaTERor & Wie B

Level of Fixed

Activity cost variable cost Total cost

(No.ofunit)  (Rs)

5000 55000 80000 1,35,000

6000 55000 96000 151000

7000 55000 112000 167000

8000 55000 128000 183000

Rer drgeliel soic # o=

3R BT MR ReR 951 KIESISECN

1. Il S99 I Sgawdl | gRRerfoai aRead+ e,
Rerar gt © T aAaais T AHIR T8 ol IR
aRRercdn sraRadsa AF®R HIAT AT 2 |

ReR gole q=R—IT ST 2 |

2. ygfa FEiT & geEra ol

3Rada 2 |
3. ANTd ORI aflehroT 8l
BT HAT I
4. o TH D [ERINERIINECCICIN
G PR AT §9a &l

@) b1 B MR W Tolel BT GBI i~

gRafdad e aRRerfaar

S ATHY FHRAGH I

Tt BT Rer, uRad=eiie
g 3¢ uRgd=reier & quffevor
H9T |

fafer= fearRrerar W™ )
JIT |Yd

9 MR W goic &l 7 &7 9 H aifiepd far S Adbdr 2 —
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1. o 99ic —

YT qolc T ®Y AT S T 3T DI AfFAferd FHRA §Y IR ST B | 399 Ufose™
@ IR TRt & fvg § e e U BT B | S99 9 dadl Fofarerds wRi w)e 8@
AT & a_A, A favrnt @l feamell # f ey enfia faar S aedr € | o SUSEH &
T Sgedl @ i # #ag e 7|

2. JiR® Toe -

g goic f w9 9§ 3 (AR, Faad & 5 i—faRy 37 & % I@ax a9/ 9 & |
$AfTY 39 ARIF goic el ST 2| 390 S &1 98 Ig OReql & fodl fawmr ey ot
FHREGIAT H IR AT 2 | S99 GAT T4 379 B 999 81l 8 | SUGH D T BIRI—FH2rerdm #
gfg Bl 2 |

q YT
1. RIS go7C A MY AT FHA & ° ReR goie vd drafiel goie # ok W $Ifofy |
2. Q] 99T Bl TR BINTT | $99& 07 Td 161 1 faded BIfoY |
3. TMEER doic 99 & S g fAfy &1 9o Hifeg ?
(@) fHamRll & MR WR dolel BT aTHRoT —
gofel o1 e &1 9l | faiford fobar S wedn € -
1. WRCR qolC
2. HBH dulC
(1) AR 9ol -
AR qolc DI FRAT & IR & AR & ©Y H ST Sl & AATT awen & faf= faur
@1 Al @1 guH Fiera wu § wRd fdar SIIdr 2 | $9a e AT faMmmeger st
T aoTel @1 Toic ARGRT & FHel IR el g AT & IAER W gole DRI FRI
®T H AR gofc TR axarl 2, Forad aft 9 & aorel & 9R w9 # uefia fear omar 2
golc AART 9 SFAIGH @ AN [deid AvSH & AHd Gdl B | 981 S99 Sifod Wigdl &
ugard, 39 fearaee g Hafd fvrn & fvmmeget @1 g9e gforat Ao & SRl 2
gR¥TaT -
1. AWM SYY. TS —
"ARER ol & i fafi=T derre f&arets dofel & IR Bl |
2. Yeive U9 faforasa -
“HRER goIe, gole QaIgATT &1 Selfdhdl Bl Yb Ufcrda H Ugd R d Sged I goic Jggfal
BT DIYA B BT H Th AR B |
3. IRyAE.fRewT —
AR qoic F4T faRgd aofel &1 U FHfdd AR &, R ol aReml § 997 IRTar &l
CRIDIRCICI A
ST fIaa W § b AR Juic H 9 [Tl 9 SURRTT @l §9ea fBameli &l |arier
w0 H U BT S 2| g9 A=l e gaell B Aftaferd fhar S € |
(1) fawa
(2) ST
) NI

3
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qeT S
gcgel AT
fapa o
faaor =
PEIRE D)
) oY

) RAT U Ua
) A IS

TEEY S N

HICY goic plI UT™Y
1. ARCXY goic 99F @ fog e @ yrewl & v § o S 2
Urey yqH
Master Budget
Budgeted profit a loss account for the year ending on :-

ltem Budget period Provisions
Amount Period Amount
(Rs) (Rs)
|- Net sales
Manufacturing cost

Direct material
Direct labour
Factory over heads
Add. Opening stock
Less closing stock
Il cost of goods sold
[ll Gross profit
Operating expenses

Administration

Selling

Distributing

Advertising

Research & Developement
Financial

IV operating cost

V' operating profit (11l - V)

VI' Other Income

VIl Net profit before tax

VIl Provision for taxation

IX Net profit (VII - VIII)

X Profit Appropriation
Dividents
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Transters to general

Reserves

Total appropriations
X1 Surplus (IX - X)

3qrexv —
= ol & MR WR Udh ATaAII® SHIg & IRl 9 BT ARCR dulc (IR HITIQ —

Sales Rs 10,00,000/-

Direct material cost 50% of sales

Direct wages 25 workers @ Rs 120 per month
Factory over heads

Indirect labour
1- Works manger @ 500per month
2- Foreman @ Rs 350 per month

Stores and spares 3% on sales
Depreciation on machinery Rs. 15000/-
Light and power Rs. 6000/-
Repoirs & maintenances Rs 10,000/-
Sundry expenses 10% on direct wages
Administractive selling Rs 20,000/-
& distribution expenses
Interest from investment Rs 10,000/-
Provision for tax Rs50,000/-
Dividend Rs 1,00,000/-
Ft
Master Budget
Particular ~ Amount Amount

Rs Rs
Sales 10,00,000/-

Less production cost
1- Direct material (50% of sales) 5,00,000/-
2- Direct wages (25 x Rs 120 x 12) 36000

Prime cost 5,36,000/-

lll Factory overheads
(A) Variable

Stores : and spares and spars (3% of sales) 30,000
Lightand power 6,000
Repairs and maintenance 10,000

Sundry expenses (10% of Direct wages) 3600

(b) fixed
Works manager 6000
Foreman 3600
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Dereciation on machinery 15000 6,10,000

3,89,900
Less administrative, sellinge 20,000/-
Distribution expenses
Opening frofit 3,69,800

Add. Non — operationgincome 10,000
Interast from investrment

Net profit tax 379800
Less Provision for tax 50000
Net profit ofter tax 329800
Less devidentd 100000
Retained Undestributed profit 229800
Y T g

1. f1 S0 A USd IR @ AR W AT 99 @& folg AR suie AR g |

Sales Rs. 3,00,000
Toughened glass Rs. 5,00,000

Direct material cost Rs. 50% of sales
Direct wages 20 workers@Rs 150 pre
factory over heads

Indirect labour Rs 500 per month
work mangaor Rs 400 per month
Forman Rs 12,600

Store & spares 2% or sales
Depreciation on machine Rs. 3600

Light & power Rs 5000

Repair etc Rs 8000

other sundries 10% on daily wages

Administration selling & distribution expenses Rs 14000 per annum
I

S ol
IR doic IS SHIs & AP [aIRT BT fHImeil &l MR Ae) JH1™IT Sal © | 3
e & foamT ey &) vgforat fafafSal, writ vd oAt &1 faver gar 21 A 9T faey @
fharetl & Wdfg 89 & BRU 39 HRIGR] WeRId 7 [BITHE  doic &1 Gl &l ol © |
giR¥TYT
PAX BRRT—
PRIGRI-FoIC TP Bl BI ffboll gore Ay &F fHamRi @ FHafead JIo T B |
TES doie ®I e < 9 # g fhar S A 2
1. PA®H Tolc —
T8 ARG 3h1g B AT a9y @) fHamil &1 e $_ar g |
2. SRSl §ole —
39D JfAd U T & HRRT HHaRT IfHRT & IR T Sararl &1 iRy fear S 21
3. g M gavEET —
fPart® Ioic Th U goie BT ©, o fhsdl faew far & forw omy vd e &1 foaoe favan
ST 3feraT SaRaril 1 R fhar Smar 21
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aRMIITRT | e § 5 uds fFar & forg srer srer gote &1 fmivr fasar rar 7| faf yor &
Jolc TRER Hefd B & T ARCR qofe AT & YR & w9 4 Ugad fhd O & | 39 ISR &
goTe N ST A gore fde & forg fanrfia et & e MegRer 8 9 SR Jeardh H Aae fHerdl
& TAT A A FIRIF0T &1 B W1 AT 8 STl 8, fbeg BIc ATavied SUBH! @& oy A iy Al
g T8 B0 Fifd I e s/ ey 9 AfAdery B 2

JHRg e goic = fofad 2 | fomes fmior fobar Sirar & |

IEERICN

SRIESEN

EIUGACK

ITEA AN qole

U $19 qole

ygel I goic

ITE IURIY Foie, Tg

NREESH

oY Td fadr @ gt

faca goie

1. i =g Toie

2. AP qoic

3. YoilTd &g qoic

L I e o B I A

. Y quic

1. 3MMEFT gole
2. g1c &I qoic
3. Hdferd dole
4. {99 HEEM dolc
5. JATfaeliel 9ol
6. R® doic

JYifdhd rfeaal H 39 =1 Fee dorel W AEaIGAAR (IBIFATAR) faR Jdh
THT STell 1T 2 |
. feg o

A% qofc dw & Wl f[A%g qargae © | I8 AhAidd gdbls (ol ftid Agayul 8, i
5 fepg 997 & IR W & TRAH P 3T dolc TR fhY ST B | 396 f[aea &1 i
vd fia =t &1 gof fdavor grar 7| w99 @ i 7 faga ufafafery, e, wmar
YgeId Ud eE Y] A T A8Id foldT ST ® | I8 goic Rell & Il IR 6l
ArMifersd MR fadarg ufaffer Jem argdl & MR IR fhar ST 2|
fdBa goie @1 g = <1 Arn A fawifora fear s 5—

1. THIFOTA &7 SIEdIel 9ol

IHIT: Th a9 W HH I[Af & folU 917 S dTed goie s9d idiid afferd fbe oI g1

fdea e @& fmior oxa wg = fodia qa @ fgal o e &

afqamasms 2|
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1. QATGA Yadleild FHGI DI TR JATEIRT B & | a: A FHG T 1 Ao o gofa:
g ®I H B AR

2. g9 H @A e aRRefaal 3 Faferd far S @1 &, 96 W 9 8F @12y |

3. ey gaigaml oM 990 oy &1 sl aul &1 Wi &1 axgRefd &1 gearep fhar
ST @Ry Y Y STIHM oY ST ehd B |

4. iC B ATSIUT &FaT BT ol fhar M1 =12y | JAfasiud e & s1f¥e e gargas
o el fby S e |

5. Ay qaigam & forg gel § ReRr Ry # /i1 &1 RIfT &1 Tee afider @R o =iy

6. fa®y ameell &1 Wt &1 qof ofkar Sikar @ Sier anfey | 9% seell &1 SiguTer T g8 ©
T R IS 9% Qe B AUTSAAT T B & PHRON BT Ged [ddar HRAT AMBY ol
FIRTHS IURT YRH PR o A1y |

7. Fod A B GHI W AMYRT BN I dA1feh Sedred ufdar ety i & Ferlt 2| aren
ITEH ¥ IAde Bl AHET 941 57 9 BT JFRT BT AW SO ¥ IUGH dfd I8
SITQT |

8. fa®g wedl uRad=l &1 AT WR ye arel |wifad Tal &1 ¥ fades &R ofF T =iy |

9. IcUTEH &l H gfg PR WR 5 dT 9 ded ATl Dl AT IuSAar R A1 e =R
famref @) o =y |

10. IHT TR g arel 98T YAl TR eI B o Yg Gy qaigAe Y S Hahd 2 |

11. f[aPg ufafFRRT @ I=M=F & §RT &Y A% qaigaml &1 3R 93ia &I <1 a1y

e sec faret &1 gfewa
0% g9 IR IR & oIy [y yedraierd Uad qfeRil ¥ ey ddedl o w=Al
a2V | Fa /gAM Afe STTRTFAR W 81 A1 791 UTd &7 YART fham ST |l 2 |

Sales fore cost
Sales area for the year ending salesman

Product Estimates for the year Units sold
Units Rate Previous Average for
year last for year
A
B
C
SR

=1 FEeTmell & MUR WR NI 99 & forg faey gofe GarR fdhoiy |

1. Budgeted sales for the current year
Product department XdepartmentY department z
A 16000 Rs 5 18000 Rs 5 24000 Rs 5
B 12000 Rs 10 24000 Rs 10 16000 Rs 10

2- Actual sales for the current year
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Product department x departmenty department z
A 29000@rs 5 24000@Rs 5 24000@ Rs 5
B 8000@ Rs 10 30000@ Rs 10 20000@Rs 10

3- Following adjustment are required to be made in the previous budget :-

1 Sales of product a estimated to increase by 30%, 40% and 20% in department 1,2 < 3
respectively

4- The budget committee approved all the above astimated increase in the sale. the

N o o b~ w0 D~

committee also approved 10% increase in the price of product x and 15% in the price of
y.

The sales budget prepared by you should also mantion the budgeted as well as actual sales
for the current period.

Y T gH
gotel dl aitiaxor, a9, fearsiierdr, U draeiiedT @ MR R HIfTg ?
AMIER qole g ReR goie H MR W BN |
AR dolc 6T 3f T B §U AFGR Foic g9 & IgeAi Ud oM™l IR Uehrel Slfefy |
ARCR dolc @1 & 3R I8 qi 991 -7 Ol & 2
fdpyg goic T 8 ? BIoud SeeNvl I A6y guic 991 &I gfdbar &l gasmsy ?
ey goic & A8 &l Iassy [Aey goic g4 G99 &9 o+ I dadl &l fdda Sy |
fedy argari¥e ufqs™ & <

SHESUECIREGEE
faumT 8 | U <1 &l gd SR uf¥ed ¥ HafRd 8 | HUl & YHR B Icdlad 3R Icdrfed Bl | 31

faamR 2007 BT 6 AT P FHIG R -JT fIIRT &) AP &7 ) doics f[dbd 39 THR B |

gd x 500 Units@ Rs 10
Y 300 untis @ 6

gf¥=¥ x 600 units @ RS 10
y 500 units @ Rs 6

gd x 550 units @ RS 10
y 350 units @ Rs 6

gf¥gH x 625 units @ RS 10
y 500 units @ Rs 6

fd%a Sl gfcded & JJAR 31 fAFHR 2007 BT 6 A8 B FHING WR AT 39 YR dolcs
forar T e & —

g4 x Budgeted increase of 100 units of Dec. 2007 budget
y Budgeted increase of 50 units of Dec. 2007 budget
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uf¥eH  x Budgeted increase of 80 units of Dec. 2007 budget
y Budgeted increase of 40 units of Dec. 2007 budget

30 feurR 2008 @ TG R fawy soic 95} R 31 fewwR 2007 & fow swie

IR gwfe e &1 fagvor dfsw ?
2. SdEH quic

e qore 7 FuiRa Jedl a1 f[Aea qargarl &1 UK &R+ & ITad goic &l i fbar

ST 2 fT SUTeH goie 99 9%y aufc & el B U HRAT 39 & | I8 qoT wuoT fady
Jolc R SETRT BIAT 2 | $9& AT AN HTETl Foic Jae & oy Irard Hh S dTell a%g
@1 AT BT FERT fdhar ST €1 98 AR goiel @ 9 H Ugad fhar SR g |

JUET goic 99 99Y €49 o9 Ag 9| -

TG goic I g1 FHT =+ 91a1 BT 0¥ G %Ql

1.
2.

fra aul & 9% g Ired aoict @ FHBT BT JolIHd ALTIT HIAT SuJad I5dl = |
fIea faga & M e U 8 R S9a! ITAR i IWIEH dufc 994 # Ugad H ol
ey |

IATE B AT & FRIRer # afe «ifdman srftRenfud emar FefRa @1 18 81 a1 SRR
feem—fder &1 N gftewd @ @Ry |

4. %y faurT & galgaE d Scred 39T & 9ol AT H qai< §9=ad BT 41fey |
5. gToR H BRI UfoRgel BHT &I Tl Bl 9T €9 &1 a1V | SUSH & IATeT IR 36

Te dTel YTl R Y IR AT AR

I UrEifras! 1 e 81, Aifds R[AaH. aiTd IR JAfSdhad Ic1e- UT fhar ST 6 |
qiqsr # Afs ITeT &1 7 H uRAT &I UG B, A1 SHBT W &7 TG ATy |

JOIR # IS T AU STE 37 dTet &1, A7 SdhT W &I @ A1y |

IS gole 9 & oy I8 fagdd & b Icured fa9rT 9% aoic &1 ged 3regas e |
JTE B T[UTe] Sod WR Bl Bl TAT ITHTGTAT Bl e BT HT YA 479 9T Y |

. goTc DI JAIFAT B dTel oI HRBT BT W T8 LTI FR o1 A1y |

SdTEd dofe & uRer 7 faemst o Jard O o 57 Faal B
BRI A Icared Mg § Fgaqel #Her e 2 | afs IReR Idre [y w) qfds |
RIS S ST X8 8T d 99 IdTe bl IS d€ BY AT ARy |

IdTed goic 6T Sg¥d—

ST goic 7 SEl BT &= H XGhY 917 STl 82—

i 3¢ Ul I

famg goic # MUiRT Tl & U dx= § IATed HRAT |

R AN R AqAR™ B [P ST A1 & TgHT TG Bl

SAGH BT WRIUT STE &HAT BT BT SUART HRAT |

N BTG dofel JAT I doie, Il T 819 doie 3Nfe 99 H q8rIdl &Rl |
HAF BT SIRRIT &HAT BT BT BAT I MBI STINT HAT |

YIEDI DI ANT & ATHT SATGH BT |

IATE UfBaT ¥ B dTel ATHI &3l Dl =gAdH BT |

IdTed quic Ao @ daeEiRe SuAifar / "8@—

1.
2.

fdeg 9o Ud SAeT Juic & =1 fHamsii sk deat # au=g wenfid & e Aad 2|
TR & fadl BT GRETT UaTH dR" Ferdd
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ATH NG TR ARHAH IeaTed U el H 7 A 2
gd iR ol &1 A3 B 9T R H Haq Aedl © |
ATRS GRRAT # qRec & 3wy Scre Ud f[ded aoiel § {1 FHriIe fdhar S el 2 |
T DI DAl DI AT PR H A Mol 8, Fifd axg & FT Yfed H AJer™ I B DI
EaiSIcIRS

7. IAEA BRIGA UG 0B qolc & gRT GAT &) AT Wby NI &1 3707 fdHar S Hevar 7 |
Ired quic fafor @ ufear -

HA TG AT BT FRIROT fam ST & | SeuTasT A1 &l JAidver 7 g3 | =i fdhar S 2

Production (In Units)

= Estmates sales in units + closing stock

In units — opening stock in units
arg T At @1 wErio ) Suad fafy | o faer Sar 2
JETERT—
T A AT HUHT T X,y,z T SATET & oy IUTET golc IR IR &7 f[IaR o & 2 |
70 fd%a QafgA HH: 90000, 82000, SHIEAT T 95000 THISAT & | dulc A & URY U4 3fd H
TP DY SIFAT A T gHR i TS 2

R

RIGPIREC]
SIS
X y z
Ist Jan. (Units) 26000 22000 30000
315t Dec. (Units) 30000 21000 37000
STYa @Rl P AER W SURT U IR g ?
gl
Rama Manufacturing company
Production Budget
For the year ending 31t Decmber
Particulars Product
X y z
(Units) (Units) (Units)
Sales Budget 90000 82000 95000
Add closing stock 30000 21000 37000
Total units required 120000 103000 132000
Less opening stock 26000 22000 30000
Planned product 94000 81000 102000
9y TR g

1. SIS goic 9T & ? Ig A 99T ST g
2. JW@ET doic 9 99Y b f59 saf @ e d§ @ @nfRv|

4. IUIGT CITA 9duic
Scdree Hfdar fafi=1 Smrdl o1 qaigar ei1d oRe & oy Seres drTd gl gl Sl & |
ITEH dolc T & TN, ST Joic & Sgdi dl [BA1ad B AT ST ArTd SiTd
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P ST B | SUTE goic g9 & foTv Uel A, Ucdel 8/ 9 S @ fafy= SuRery qen
PRGHT e & A H 3T 31T Joic dIR fhy STd © Sferid STes onTd § el arft
T, TIET SH Y, I YT I UG HRWHT FAT Dl AfeAferd fobar rar €1 5 o1 ureg #
TR far S Adhar € -

Stock March 2008 Production cost budget
Units Production Units
4000 Particulars Cost (inRs)

6000 Direct material

4000 Direct labour

3000 Direct expenses
Prime cost

Add: Factory overheads
Cost of production or
Production cost

SR : A gEean e sieife uftsm @ Heta 2

cost Rs

1- Direct material

2- Directlabour

3- Direct expenses

4- Produciton overheds
Fixed 50000
Variable 80000

5- Production (Units) 20000

IARA Yed AT 99 @ oy fre oRadd=i &1 sgAM wemar @)
(31) ucer AR Bl AT SR 4-F T IHE A TN 3 © UfISHIS &l S |
(@) UueT o B 3T &% 5 B Ufd €el | "o 4 © UfdEer 8 SRl |

() TTeT g 1 % Ul 3PIE W PR 2 © U SHIS 8 SR |
() fawg galga™ # afg & SR St # 10 vforera & gfg griv |
) o @ JuRafid e |
goli—
Production cost budget
( for 22000 Units)
Particulars Amount
Rs
Direct material Rs 66000
(22000 x Rs 23)
Direct labour Rs 110000
@ 4 per hour for 27500 hrs
(27500 x 4)
100000 x 22000 = 27500 hrs
20000
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Direct expenses Rs 22000
20000 x 22000

20000

Prime cost 198000

Production over heds

Fixed 50000
Variable 88000
80000 x 22000
20000
Production cost budget 336000
AY T Y39 —
Uh PREM & Up 9Y & oIy SUEH N 59 UIR 2
Rs Rs

Direct labour cost 75000
Direct material cost 120000
Production overhead

Fixed 45000

Variable 70000 115000

IS Ueaud A 9 a¥ d A uRads @ amem awar 2

(37) UEr 51 DI A X 47 ® Ula He 9 3 ® Ui €9¢ d@ R SIRAf |

(9) ST FHIAT 4 Ffererd ad FR SRR |

(A) Ue 19 € 10 Ufaerd 9@ S |

(8) ygeT WrFEN 9 o AT SR HaT SuRST BT WA FRd gU B I AURafid & |

U% quic 99159 iR SREHT SURE™ T PIY, SURITT M MR W IJ@uida fag
ST |
2. SHEA d9ic T 9T ST 8 ? SIS gl T ST AN qoic § T 3R 87
|qAEEY |
ST AN gofe a9 ¥ g4 goiel & AT fiar ST e 8iar § —
PRAERSIEDIECIG T
TIeT 2T oic
Jd&l I duic
IdTET TR Fole
1. TI& ARt g9 —
gdeT AT dofc dedl ATl @) Saddhal bl HURe oxe & forw 99T Sar 8 | e
A ¥ IR 39 9 9 e werar 9 [HT e a9 S § | $9e | Ay g

YR P M=
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AR W BRI MR S A A 8 O {6 Smed B & SR STIRT § o Sl © | Sadred
@ foIT & @7 I arell At @ o R g @ FETadT | B ST Adhd 2
BT B S drell AT
ST Bq AT D AU
|l o1 gfeed sifad wid
A BT UREID i
e Al geie B 9 W A Regel R s R o SR 2
1. e H Ugad A B el R IR 41 <A ey |
2. IAE ¥ Y MU BT AAT BT GHATGAR ATGeDhel DT He! ERor
3. M DI HE BT AT
4. A BI & oI ARG GIAT B U Ud IHD A DI U
5. AT o1 FuTfdd fhad

TE oIC B A
ude Al gote B AT § ve il wven @1 e et @ ot ekl 2
1. JUTEA TR B I Gd & Al a1 731 Bl FEiRer SR f3AT S ¥ e gaR 8 9rnll &9
@ S B WoAd Al & Acaefiar gut SuIRT gt 2
2. WY FAK B A Yd &1 Y B AT < f&ar S 2, s bereawy Al g ¥ JHrRrgaR
BIell wEchl 2|
3. ARl BT BT AIAT Bl YATGHA F o A AL D A g W HY W Bl S Ahdll o |
4. FHW BT IFIHTH KR B QU S ¥ G 9 @@ & @R o 91 FRafa f&ar s e 21
5. A1 H&fd @l @ <gAaH far S dahar g |
SEUS A
Tdh HU W Hatd a1 TaeR 2
(31) oFTel 9N & fory faeg garga 77000 SHTSAT
(@) TH 3PS & IUET Tg AU Hed AT DI SHIgAl
Raw material x 2 units

Y 3 units
Z 1 units

() AT dTel 99 H TP BT AFATT oY

Stock of Invontory on Ist Jannuary on 31 Dec.
Units Units
(a) Finished goods 7000 10000
(b) Raw material
X 10000 12000
Y 12000 8000
Z 6000 7000

(C) Cost of material
X Rs 5 per unit
Y Rs 4 per unit
Z Rs 6 per Unit
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A g9IC S5 |
gol
Material budget of a company
Material raquerement budget
Raw Materials (In Unit)

Particulars

X Y Z
Units of Raw materials for 160000 240000 80000
Budgeted production
Add: closing stock of Raw materials 12000 8000 7000
Raw materials 172000 248000 87000
Less: Opening stock of 10000 12000 6000
Raw materials 162000 236000 81000
Cost of materials per x5 y 4 X6
Units 81000 944000 486000

Working notes
Units of budgeted production has been calculated as follows units

Units to be sold as 77000
Per sales fore case

Add: closing stock of finished 10000
Good 87000
Less; opening stock of 7000
finised goods

Units of budgeted production 80000

Y TR g

1. e Al 9oie 98U T HHS B | D! 991 9 fohe fh 9rdl &1 ea /g anfRv |
P A et Bl aTgd |

2. TAUUSL BUHT IOTR ¥ (V) A BT boal 7 2 5 U 318 H B H oIl 8 BU B STe
qofc § =1 A JareT B—

January 2007 10000 Units
Faburary 2007 10000 Units
March 2007 12000 Units
April 2007 12000 units

UG ATE & 3T H well AT BT ThY el HIE @l TG AMIeHal b1 STl gafed R |
SUYFT AN B AR WR FAISH AU Tolc STaR], B AR A/ 78 & oY 9189 |
Y& #H dvic
37 TG BT AE@yYl U4 AfGT AR & | SHTET Ui T M &1 - gd Faffa Suaerdr R 1R &=l 8 | o
319 FadT garga oA ff @Eediye Ui o[ @ fog Ifa Aecayel BT & | 39S =iTd fafid T # smaead
57 wIfaaT T fAf w9 & fofg e foham ST € | ST &1 IOTadT & TR St HIId, &Gl d B 51
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@ WU H fIfoTa fam ST FadT 2 | 819 ATa &I 0T - @ oy 8 HeT & I &% 9 IO &R fordn Siem 2 | 39

UHR Hel 579 ARTT T il 2 |
YeT 519 goic Bl g9 9Ag =1 favgell o @i e o= =anfRu |

1. VBT BT AILIH FEAT BT RO g 3BT ORI B SR aTHvoT |

2. fafee sl & sl & forg #orgR) a1 iR

3. SIfAdT BT Ao I Ygfa &1 fAeriRor

4. SIfADT & SIHTIMRM T 3T Yad GIALIRAT BT FfiehRoT

5. P HEM & oY gerd—grds Siid Am &l fFeriRor

6. 51 B Eer BT AR

7. SITABT & URNET B AR TIfF ITD! B FIAN Ha E B 1 0D |

8. A Iy & AR #1ffe Far o1 fReiRer Ife AR aRkac &1 $1fie Ha IR 979 g€l © |
JETERT TS IO BT B 77 Gl & SR IR AN 99 & oy Icdel 5/ doie a180:

production Product a 30000unit
Product b 50000 unit

Kinds of labor (per unit)

Producta product B

1. skilled 5 hours 4hours

2.unskilled 4 hours 3 hours

Labor rate (per hour)

Skilled Rs.6
Un skilled Rs.5
direct labor budget on

particulars Skilled unskilled Total

Labor hours for required budget

Production Production a

Productionb 150000 120000 270000

200000 150000 350000
350000 270000 620000

Total labor hours 350000 270000 620000

Labor rate Rs 5 Rs 4

Labor cost budget(a) 750000 480000-1230000

Product (b) 1000000 600000-1600000

Total labor cost 1750000-1080000=283000

TR Jo:

U9 UYE #H <IId SII\J1I‘<ZF?:|T%|
U o RO SR @ oy e el @ SR WR ST a¥ & ot 81 JrTd guie 99Isy |

1. production forecast

Productionx = : 35000 units
Producty : 40000 units
Productz : 20000 units

2. kinds of labor required (per unit)

X y Z
Skilled 3hrs 4hrs 4hrs
Semi skilled 3hrs 4hrs Shrs
unskilled Shrs Shrs 4hrs
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3. labor rate (per unit)
Skilled : 6/-
Semi skilled: 5-
Unskilled :3/-

(|) Scred SuRam Twie:
IATe SURTY Toie & =TT TUTeT T 3fedid HRETT SURIAT BT ARAfIT fohar ST 2 | 39 J16IR. BT 9491d

T AR & g U1 & IcdTed SURSIT Hael FHdl IR e fIaR famet o= o =nfey | I8 qoie sraws: &4t W A=
T AT FAA B BRI AT I3 H Agfere SuARfT Rig B & | Saares i R FuiRa Aeiaeia @ & forg waar
B TP {HAT Ud HeEd fHAT IR fhT S dTel T BT ST T oIl &A1 SfId I8dl 8 | 18 9 uRad=3iel i &
forg Y g gores orET JEAT ARy | Scared SUREdl goie # e it 1 wnfie fhar oA g

1. Iye I /Al SuRery

2. IYTLT SH /99 Uy

3. YT HREMT SURTY

1. Rer
2. gRgaT
Q) fai s

O aoie @& SI=iTa o1 fodt |l & ST 31T Ud & & offdhs TR ) S ® | STeqahTei arafdy @ forg
3fTaedd ol BT qarga s Ard | A S & | srfd g8 iRed avie e & forg Jds orgamT & «ff e dea
2| fordll 99 fRIY W @ Jde @ fFHai 751 B8R | I8 Adhs & W O IRgd $3aT ¢ |

fafira gote & om=rd 9 9 YR & gore affera ST & |
(@) foxTrg =g qote
@) JFHs g
(@) gofiTd =g qoie

i =g go7e & 71 oY & MR W IR fHA1 ST § 39S AT 9% @ SATeT aiTd 9 |9 7 @A
el AT BT AHATerd a1 ST 8 | BB TI 39 UPR @ © &M,g90 0T 9, I, HAIRA,ME Td 0T, aeT AT B
[ftaferd favar ST & | 39 UBR @ dufc WTdl 3@ & forg wrielia goft e, e @ g & ardide s
Rerfay & SHar e 21

fafcra gt &1 Uty

financial budgetof ............... for years (inRs.)
particular
particular Istyear 2" year 3dyear Total
Receipts from
Sales
Total(a)
Payment for
Variable cost
Fixed cost
Machine
Current assets
Total (b)
Net change in cash balance(a-b)
(a-b)

N Y

gee: I iR & 1 A1 2 | O TR &1 U SeTERYT |fed dHesy |
e U H A SN 3 9uT & oy o+ Sadral &1 fda & forg f1 1 o g 2
I year 12000 units @ Rs.6 per unit
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2" year 14000 units @ Rs.6 per unit

34year 17000 units @ Rs.5 per unit

TR 9§ & SR 16000 & B AN DI A WRIET ST | I STFAM T 737 ® s 351 <A1 96t @t srafer &
RIS AT 4 % TR FpTg TN RS FF 16000 T URT A BN |

39 Teh i gote R BIRTT |

financial budgetason...........
particulars Istyear 2v year 3dyear Total
Receipt for sales (unit x rs.) 72000 84000 85000 241000
Total a 72000 84000 85000 241000
Payments
Variable overheads 48000 56000 68000 172000
Fixed overheads 16000 16000 16000 48000
Investment 15000 16000 31000
Cost of machine 16000 16000
Total b 64000 72000 116000 267000
yAF 9§ & 3fd ¥ rfaRad faffarT = yer farar smom:
1 year nil

2m year Rs.15000/-
3 year Rs.16000/-

LICHES B RS

T HHT AN 4 quf & forg 3o IeuTal @ et & 1 STgAm oIl &
I*year 6000units @ Rs.12 per unit

2M year 7000units @ Rs.11per unit

3dyear 8500units @ Rs.9 per unit

4™ year 12000units @ Rs.9 per unit

TId a9 & ofd # @1l wfaal 7 = sifaRaa faf e feg S warfaa 21

Ist year nil

2m year Rs.6000

3" year Rs.9000

4™ year Rs.10000

TR &R Y g & IR FHL: 10000 AR 15000 & ARTT B AL WIS S | T8 IFA o 737 ® f5 39 IR
g9t Bl A & IRM IR AN 8 © UfT SHhT3 A 3ATE IURIF 15000 F Ufrad E1T | 71 a1l & IMIR W
facft g1e Y |

NP qoIc

TS AR LT AU QT BTl BT FATATT PR & [o1Q GG HIHT H e GRI Y@ GHE HRall © |
s AR & AegdbTeia Fdl Bl AT w9 I il B ST b | WA & 7 (b Ud FqANID JqARN BT A9 IS
% APHS I THE &9 AU He@yol YHwT 1T & | STawasdmd ¥ HF Adhs Faard & foy THIR HHe Ioad R
FHT & | R aTex FherT 3R < U Bl ¢ | 31 39 [ JAaasdhar 3 Ao Jes i siffqaafar a1
Tl AT SR 8 | B3l s T | FdAR Herdl Herdl &l © | 3 FIAR DI AheAd & g I8 AaeIS © &
AHe & g QA ST S MM STeadblelid T & TR it &1 S 9% | 39 UBHR | AHS Joic gRT
ol wen & forg e o & oy Ads qarga™ o man o € | o vl fREd oy & foy e wift va
AT BT AT BT AT AMBR A BT A=A Ua g9+ fhar SIem & | 398 ST e & A=<ivdrel (I1fd) Idhs
918 YdTe BT g fhar SIrar 2 |
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CITGILI

TR q&AT A

RN IoTe AT A & oy v WA TG I BT ST B |
Z.W.Qﬂﬁ?g}:—

Adme Fore Al TRl & oy e WfkTal & U4 Jde A &1 QargA & |
3. WAl g —

pe gore fhdl rafd & U e ey vd o & AT TG 9131 & HaReT & Ig99 I §918 JUPbe faydrat
U4 9189 JaTel $I 3ifhd B oI ATferadt © |

IugaRT TRATEIST & e | W 2 & e smasiiie gars &1 Wl fAfdad e@fd & fog forg faa e
BI ATLIHAT R TAT I B BT AT BT YT H {5 YBR ITANT ERT HT GaATTAA AT ST & |

Apg qolc TN @ SgW—

g Ioic T S22l &1 Yfcl ¥ I oI 2 |

G BT Abs A T MITIHATRIT BT Ao B B fory |
FoIc A & IRTIT DS I @ Tl g AT BT AFAH & forg
JAITID ¥ 3Nfep s JTAGLTT BT =TT AT Ue SYANT B B foIU
Yhs Td HTIRE ol # uAl ARy RRMfd wRA 2q

e AT TS BT HHT BT GITTAT S |

S-S

e qoic B SUIINTAr BT A
=Y Y AT HReAT BT AHAdT H TATT Vg B IYSTLIAT =T Heeaygol JfHaT Frreh € | earastas
TR & fFefa & Gemes # Aes I AT d € | AP Ioic P qegH I widT Afded afy & forw e siavem
Td qIEY YTaTEl &1 YargH ST STl § | U TeaaTd R & fore e SRl | e goie i fiie AEeyet vaH
IR B~
1. Adme A raegHarel & M GETAM T § s goie U= Fewayer it Frrar 2 |
2. XPHS BT AAMRNF ATEIDG HrAT § SUANT fHar e 2 |
3. Ade oI Haaaret 1d HGerer STArT 999 © |
4. ABS BT YMIFAT B Il Tl JAT TTEDHT A SUR IHeAT, WheT BT AT T oAGR BT I A fe &7 gd
STFHRI & S 2 |
5. AP (I Smagaarsll @ gfid & forg Haiftes Il Fd &1 FRe dR i 6l &R DS YT HI S
Tl B |
6. TN Udhs 8 W 96 g Y Iy A=em=ei | avor Ut # sl Y& 2 |
7. AP IO W ADBS B STALIAT ATAT BT AT H A B A 2, Berd: AT DI ATIIeT AT BT AT g
fomtor fbar S T 21
8. IdHe II<idTal UG 918d YaTel H Aoy J8Iax e FRad iy & fory Jde @ Suyaerar & fawa # smeaw
ET ST Dl & |
9. 39 TRematl & U TUT b BT &, ST AANTID &5 § Sod WA BT o WY ferar 21
10. Nhg ol & ATTH A Y fHFITHS qorfel H Ty efud fhar S dadr & |

mmﬁﬁ'ﬂﬁ:—
g goie BT AT B B forg Fdued fAf= et | S91a faur &1 Aes Haelt srareadantt &
@ 137 et ex o ey | gus forg e i Aeayel =R 7 |
1. A ABS goic Uh gy &) af & o1 991 SId 2 | U 99 Jrafdy 1 8IS rafrl # srerfa Hwre, urfares,
R, FRIS T 37 arfifes Y frfra foor o Aavar 2 | o1afy g fa9y &Y gegfar o Y ffk vt 21
2. Ndpe o A= Sidl &1 FERe B oF1 @Ry, R 9ot i # Jbs. I &89 2 | 37 Ndbs Iidarg &id
FHET AT 2| A /B T T
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1. d< fd@T

2. TSRl ¥ el

3. fafsamr & ema surfe
B A B G&F 71 BT I Ahs goic B AT YArga T A1l € | $8 Nhs JiRdig Bl ol 2 | 399 98
7e for foRad 21

1. H BT B

2. FSIGRI T 3 @

3. T W N

4. YoIl R AT
1. focfra smaegeanstt fMefRor —

e goie & faeid T MR o@fd & foy e Y AawaehdT &1 qarg e STl Sl © | &9 3l 9 UDhe

BT frd TR ¥ 7 fHar oo | wfasy #§ Ife Adbe o H IO B 91, O S gfd dur @t Seedt ?

Adhe doic 91 31 fafdr
s Fore g9 @ = foRad uee < fafer € —
EUGRCKUSIEREIE]
FARISTT o &1 fafer
. verfaa frer fafy
Sugea Al 7 | dad TeIHHIR Wit v irare fafd &1 AR g fad== fosar 51 |t 7 |
Wit gd e
FAYH e UK T I T HEiRoT fHa1 ST © | T Jde Joie @ Ured &
STNIR oTe AR T ST 8-
1. b YT ATqaTISd fHam I Jae urfeaar
1. APe @
2. TFERI | YT Nhs
3. UTEd! | U A

T IR IRes fEamett I Aabs il

AT

I

farar

JAPHPR  Yob

HHE

P ATgAT

| goll Fgaeri 9 Nee wifkai
1. 39l TG qoic UH P A
2. it Jufoat vd fafamT & eg & ura s
3. 3[BT F |

AIds  IaH

AT [BATRH & forg s, e
FRps BT AT T @

oG B Yl Batalt B

ged e

fI@amen @ $a 7q fHar T TR e
SRR B BT MY I

3 <Y A

U
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F-offBl BT T A

q—augd
SyfRRerg
1. BREME IURTH
2 I SURE™
3. MM SuRegy
4 fIpg 19 R faaror SuReg
R raRe fEarett & forg b Joras
1 &
2. fd=mn
3. TF
4 IMIIR
Ioll aERl & forg Adws & forg Adws ar

1. ROT9AI T4 YaiereR fe & e

2 % ol B ey

3 e gufeal 9 AT @ o3 § wg &) T Ay
Abg golc BT YT

. Cash Budget
Period : First quartor

Particulars Months
Jan Feb March

Opening Balance

Receipt

Cash sales

Collection from debtors

Issue of share and

Depentures

Sales of fixed

Assets Investments
Total A

Payments

Cash purchases

Payments to creditor

Wages & salaries

Payment of expenses

Payment of dividend

& taxes

Repayment of loans

Redemption. of

Debenture and profit

Shares

Purchases of fixed disst
Total B

Closing balance A-B

JEEROL—TH HUT a¥ Bl Yo [AE & SR B g & forg FHor ol 39 &g 98 9% o ey ura
PRAT =AM 2! = FErell & AER YRS A8 & IAd H aisd AR Bl IR BT AT B gY AdbS doic (IR
& forg!
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Sales Purchase wages

Rs Rs Rs
November 79000 51000 5900
December 74000 58000 6000
January 46000 91000 5000
Feburary 88000 92000 4800
March 52000 99500 6200

I I

1 S B §F Y 9600 T

2 JTEH! DI UH A8 Bl SUR & Sl 2! g omelt f9a g [t o ot &1 o 2. 5@fs o omft <
et & v w18 T

3 OFERI & AT & Tt A8 A YA fBar S &

4 AN BT I YAP A8 DI 5 T 47 ARG DI fbar S 2!

ABbg I9 B YT™T

Cash Budget

For the period January to March

Particular Jan Feb March

A Opening balance 9600 18100 17800

Collection from deb. 72000 60000 5700

To receipts 81600 78100 39200

B Payment to

Creditor 58000 91000 92000

Wages 5500 4900 5500
63500 95900 97500

Closing balance 18100 17800 57800

Over drafe

Required Nil 17800 58300

Working notes

1 Collection of debtors has been
Calculated as follows —

Particular Jan Feb March
¥ of sales on one month age 37000 23000 34000
¥ of sales on two month age 35000 37000 23000

Working notes

Amount of wages have been calcalated as below :-

Particular Jan Feb march
¥ of current month wages 2500 2400 3100
¥ of previous month wages 3000 2500 2400

5500 4400 5500
qieg gE—

Y-—RIHs  duic H T AMHAT 8 Ads quic & IAT BT guid fhfoag
IS qoic & Hecd HT Ao aof fBfoy
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TIPS goic (IR B D A BT AR T3y
TeT—Tdb HU Pl JFeaR, TdaR R fadaR 2008 & forg AReft ureg A fr=iferRad gemmmeil @1 &M 3 ofd gY Jdbs
oI IR B!

Month sales Purchases wages expenses
July Actual 1, 80000 55000 30000 6000

Aug 90000 50000 28000 7000
Sep. 75000 52000 32000 7000
Oct. 100000 60000 34000 8000

Nov 95000 55000 30000 7000
Dec. 90000 45000 28000 6000
3maet fort amy srfRed <1 T8

31—15 HI AR 25 gfoerd ey FHe R fHar Ser 2

IR DI AT FUSYT AR 1 /2 AR IR BT YA FAHd |G | FTet HeT fBar e !

F— AR M 71 H fHwrr 500 H9F 500 O @ H A 2 ARAE g e g

T— 131U BT Fdhe AR &6 T 12500 o

I—HUHT Ig Fredl & fb Ude AE @) GAT R 39 R A HH Q@ W3R SAfhar I B R 5 1 S S|

AEHIY
1. Abs q9IC
RAdHe Foie 1Al 3afd & fory e Wl Td a1 &l A & |

2. ReR wuie
fHIIRdT & Ude WR W e Ud I8 A J8d & | S8 uRad fhar SHr |wdo =1 2 |

3. dreefle 9vie
TS &) gRaafid TRRe T & vy @raaiid oI # gRad= fhar Simr |via 7

4. Rer arTa
d RISl SATEH & AP WX R FATE a1 Y&l © |

5. URacId @nTa
I & WR § gRId= & AT A1 398 Rdd+ gIaT I8l 2 |

NERT
1. o< vdy o)l GHeod
2 TTAT YU EET § A —DHRUNCT ISR qiferedt
3. THRTR 3RIATd e goie
4 91 9. PRURET AT TUS Ioies] Hell
6. 9T JTAT TUS RSP ITATA—TSTDHIT AGHT
7 THRIR 3raTal—fawi Jse
8. TSI MUATdl UG U YT SRraTed fawirg uee
o fafi=1 faeafdemeal e fa m @ g@a 11 7 mafra wemsi & gea—u=
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gus §
SdIeq Ud Sdred Aoy

SdTes Ud S Aoty

YT B AR

10 38

1.1 UG

1.2 IS Ud IATET vl o1 aref

1.3 SIS U4 Iq1eq ol &=

1.4 TG BI dobicdd GIAsil BT SUART
1.5 SATE & FAIfH AMYE WR BT fFeriRor
1.6 IHAE SUTEH B A W AT TG TRH HRAT |
1.7 QU7 IHTG &HdT BT STIRT

1.8 9T TeH

1.9 TTQTTCA!

1.10 eH

1.0 S8
ITE BT T AT bl W ATTATRIS AT & foly eI Agcayul © | ITe I3+ Bl ufdan
DI G~ BIAT I 8 B | TKT P18 & 4 B A f[Avg H T8 SIFaRT ffid R Fhil —
1. SAE U9 IATe Ao aref
SATE U9 Icared Aol &
ITEH BT debfeuds GIAEmsil S SUART
IAE & FaAlfdd ATIE &R BT eiRor
JAHT SATE WA TR T SATE URH HRAT |
I &A1 BT 0T IGINT |

1.1 UATqET

IATE BT IR Ud IUTET Bl Aehelad AT AfBaH ATeg AIHT T TR BT FEIRT a4
@ oMl Ha fg ¥ Gere g 811 8 | 995TS STeH UfBaT &1 999 9’ 1 dHad SAIGT ATl § 4l
DI S Febell &, IR S99 ARA & Ml H gfg Bl § AR 9T SRIG H GUR Bl & | AARA] DI
&l BT A1 JAfHaH ITINT BIAT 2 | SR Td Icd1eA 07 HHIG aTd U 3R T fawel 197 §IRT
AT U4 YE Yadh ol ST Favdl & | §1 ATl & SUANT ¥ STeH Td a1 4ofa o @t daeites o
fI9a & ¥ Yd 3Maedd & 6 IUe Td IaTed o I Hell Hifd SR U R ofl S, difds 3
At & wreem | ol o @ ufdar & guEar gde FEsT S 99 |
AR q I

) e Evem & foy Ire 9 IR™, 99 a%] &l 9dll 9 © O & 9 gRI @I &
Gl BT STANT PR AN DI SRl & TAT IHDT [dBa AT 3MYfd BT Sl 8 |

R e
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“Iareq Aol | I
"I HAT DI T JAfTBTH o < Al &, 59 Gt oreedl 8l, AaH dRTd IR Iarad
oo SITaT 81 T ST B A, STed UfBAT Scare fAsror anfe & ey vy fore o | 7 | Sared
ol & oiTfa erye T Ao U T, ST & |1, aiol, 0T 9 UieT & wdfda Aol forr S 2 |
ST U Ieqre Haell oig &g e forlad dep=iep a1 faferal o1 werT foran i &
1. AT ArTa fagersor
2. WETH® AN faweryor
3. AR NI faweryor
A SR fafral # & Wi ArTd fveryor qerm WeTe s dnTa fageryor Bl
Jgifae fAda= fhar S Y81 8 | I sl SdE 9 e Ao &5 § AigeiRed SuAIRIdT 3ega—
foar SR | Seureq ud foofa & &7 ot aig v & favaa fbam S dear 2|
IAE B A= Jpfousds ol / giawmsii ¥ 3 Ja8 3 fddwey & 734 |
SAUTEd & STadq WX BT (HERUT BRAT dIfs Faifid o ura fobar o | |
IUTE AT BT HRATH T Yo STINT
A ST B A TR A IATE BT I HRAT |
TE GRS & AER TR IAE H5707 BT FIiRor =7 |

Y g
1. Scare o & @ emeg ® 7
2. IAE UG Iared o & e & forRau ?
dHid ara faereryor
Rilk I 1 rs 2 O S
AT AN 98 AN &, Sl ScaTa Bl 711 § U B8 Bl gfg d A Bl © | SLollolh & A&l
H A NI o I WR Y U $B18 S & IaT @ HRYT ol N J 8¢ uRad @l
feiRa BT B T & | IRTAl @ S 9F # favad fear Sar & s 9 gRad=eiiel aven & 3erg
g ReR Y& B | Berd: AT ShTs I e &1 aRaceiidl &g &1 IFTd Al STl & | 879 ¥l # ufay
SHhIs IRITYNT T Bl & T TR AT ST © | I8T 31 IRad=eid i & fava § SIHaeR ure
DHRAT AR © | I A T & S T fad Wk d@ aF ReRr W&d 8, deuzand g+ uRdads g1 TR=
B ST & | 3779 ReR g gRad-Teliel Ml i & T[0T UTY IR o | ReR uRacdeiidl 9 ofg uRad-eiie =i
@ Ay ¥ fawqa f[aoa g (1) 9 f6a1 S gal &, e J8i gaREfa fdar S S udid &1 81|
F oTa H ReRr g uRacdeled ST TR & 2 FfFferd B 8 | §of dRTd Bl THIHR0T & w9
# 1 uaR e fhar S |dar 2
tc=f+vx
gl
TC
= @ AN
F = ReR &rra
V = gfas®rs aRaasiiel arTa
V = SdEH (gPredl ) #
Rer, Wid 7 uRadefier arml # ygE fARvay e 8-
1. @1 ReR AN ST AT & ged AT 94 W UH G Bl © a1 I9H (¥l ThR &
gRad= =781 grar |

o M DN =
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2. IUTEH ATAT H gfg & A1 A1 U s ReR AR gedl il & |
3. Bl URITRIA ANTd STed gfg & 1T deal &, TT e § Bl B TR IMMUTad w0 I

qHY Bl B |

4. YT gpb1s uRad-Tele dNTd R STeA H Jfg AT BHI BT Dls YN T8l godl, g 9 ik
JRacT & 2

5 Pl AN ScdTed | g fg & Arer ey ggdl ol ®, fobgg Ul gbls sl arTd | Sedred gig
@ T HH I |

6. 3ierar I A
3fere™ W arcqd faga | ura iy # 9 uRac- A & fdR 9§ B | g
w7 9 7 yeR uefia fear ST dear g
C=s-vaF+P
Where
C = Contribution MR
S = Sales (faa)
V = Variable cost (aRacele <)
F = Fixed cost (Rer =13)
P = Profit (cTm)

11
3T JIFIRIM & 3 ISYARTT I

1- Contribution
= Plv Ration x Sales
= Sales x p/v Ratio
2- P/v Ration = Sales — variable x 100

Cost
Or
=S-V x100
S
3- P/v Ratio =Fixed cost + Profile x 100
Sales
4- Fixed cost

= (Sales x p/v Ratio) — profit

5- Variable cost
= Sales x (1 —p/cratio)
V =sx ( 1-p/c ratio)

Ife a1 SafERl &1 ol NI TAT el IaTe Bl A &l 8g 8l I Ufgars uRdd-eiiel orTd
S DI ST FhaT B |
IR Ara fAeiRor —

URAd AT gPhIe U &HT BT Seadq SUIRT HRAT ATEdl o | A a8 (-1 FR0f
fparefiierar R a1 emar waufaa FlkeEd wxar 8| fbg URY 9 I8 99a 781 & | <ar & URY 9 8
TT—ufawrd feareiicrar ¥R ura &R | 31d: 98 U fharefiadr & TR & 9R—¢R ggdr Sar & | A
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& fparefierar @& gRY R (100%) & 9 20,000 SHISTT & AT 50 TR &Har | 10000 SHEAT AR 60
TIITd &THdT WX | 12000 SHISAT BT SATET HRAT © | 3@ 74T fh 10000 SHSAT BT TG A
80000 TTAT 12000 SHISAT BT ScUTEH I B, AT 2000 SHISAT BT IcUTed B IR Bl AT 12000 H
grfY | 319 IfT 2000 THIEAT & f[ABT T IfT 12000 | 34fdF &Y IR U BN 2, ScUTed WR 50
gfoerd o 9gIdx 60 UfIRId &R ST SITQT, 3ol =18l |

e 2 fh 7R NI a1 Sdred W AT fRAreiiadr & Rl & 91 & iR 8l 8 o b
SR W fHAr A7 T | 31T ISRV Aied [ = A B SR |

3R AT G Aid oTa faftrlt &1 gdgasrg fof # sgara & wanT fhar Siar 8 g
Rer g uRacd=eiial ArTal & MR TR aFTd fageivor fhar S & | daaward fasdt Fifded w— ug=n
ST B

YT g

1. AHid arTd fafr ¥ emg a1 e ® ? fha uRRefaal # ey g&er @l ddbeid & SUANT B |
|elg < |

4. SR @ Ipfeud GRERN & ISTAT T —
IcqTe ufdar @I =T faftRr gRT Gwa=T fBa1 7 9adT € | gdars f[Aded g &1 g9a i
g fhar oIram 21 39 fafy & wid arrd, SuterE @ an =i fBU S 8 | STfSrdhad o daTed
fadhea @1 g forar S 21 99 ufdar &1 11 Ieew g W fhar R B

IETERT —

Ueh AP HUHT AU g8l qd19 Sedrq fadwdid fbar g, {7t Scure d=iad a1 Ardiad

AT gRT fbar ST Aar 8 | Ui a9 30000 SHISAT BT SATEH fhAT ST IRATfAd 8 | S99 Faferd

T 9 9R 8-

Machine manual
Par chose Price of machine 500000 -
Direct material Per annum 200000 200000
Direct Wages per annum 20000 70000
Variable overhead annum 50000 30000
Fixed cost per annum 40000 40000

( Excluding depreciation x interest)

ITE BT fdbd oI 50 ®

ufd sars REd far a1 7 | 7eF @1 ST Siiasidral 10 99 8, STafd SMaRie Iod B
TE & | 7T @ AR WR 5 Uferd TSl T €, SMUd! HHid ST, 3eraT e o daqel T & |
DI A ST fddheu &1 garg fbar Sy ?
gl —
Statement showing managerial cost,
Contribution and profit

Particulars Machine Manual
A Sales (30,000 Units 50 %) 15,00,000 15,00,000

B Marginal cost
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Direct material 2,00,000 2,00,000

Direct wages 20,000 70,000
Variable over heads 50,000 30,000
Total marginal 2,70,000 3,00,000
C Contribution (A-B) 12,30,000 12,00,000
D Fixed cost
Fixed cost (excluding) 40,000 40,000
Dept and interest
Depreciation 50,000 -
Interest 25,000 -
Total fixed cost 1,15,000 40,000
E Profit (c-d) 11,15,000/- 11,60,000/-

fYhY 3 UBR AT AET A U A HNT o AT BT U, A ¥ SATeT € | ST "G 8T
qrel fdded T g1 a2y |

ClER G|

1. 80 UfA9Id &¥dT, TR o=l goie 9 fear T g —
Production 1200 Units
Materials Rs. 60,000/-
Wages Rs. 42,000/-
Over heads
Variable Rs. 24,000/-
Seme variable Rs. 14,000/-
Fixed Rs. 40,000/-
Sales Rs. 2,40,000/-

1500 AfARTT ghISAT BT U SUTS 2 | Ife I§ 14 ® URT gbrs 9ol Sl 2| o7g gRad-3iia
SuRe IR SATET TR ®del 500 ®© I 9 &, I T 59 UK Hl WhR HRAT a1y ?
2. U U I IUTE DI INIR H M 2g 9 H I U fdhed BT FA1a Bl o -
1. U@ A3 "9 &F @I Y 59 W 91fie 89 20,000 B8R $9 oY 2,00,000 & & fafr=mT
@) IaTIHar e, R W 11 ufoerd aiffe o= & <t <91 BRI | 3ferar—
2. TP qaq 7, foRIeT T 39 Scred vq Tl fhar S Hahdl 8, Pl GuR fbar S | gur
@1 @RI 30,000 BRI TN FoIR & d1& AT B[ 1000 & ST | 3ferd—
3. Ud 7l R W ot Rraa arfie fasman (eReror orTa) afd 40,000 % BN
9 Se B AT S 2 2500 TR =R &1 rawgdr Bl | TS
Rerfa # aRad+elier @FTa 39 USHR 8Rf1, 35 % U Hel sM& forg @ 15 % ufieer = aRere
AN 29 |
I ARTY BT fAded &1 Ta= fbar S ARy |
1.5 SR P HAMS AMERS WR & iR —
ST o gd ¥ R ArTa favel o1 & oria W fRar S gat ® 6 fEaniiaar & A
TRl W Gl AN =T PR IR AN S DI SR 8 | $H HAD AN, & A A S el & |
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A1y B Bt & fAf= wRi R T g9 o o1d fhar ST § | 59 9% gigae &,
HeTHD NI ¥ 3Afded BT &, &Far | gfg dxd oI 3, o feanfiear R gfgame ame v Sersd
SR §HM 8 ST &, 98 ST &1 §aifdd o U WX BIAT © 3fid HRell &l AfAdHdd ar &l
TiftT B B 1 39 WK A 31fd IcuTeT FHRAT kel & oy oI U Rig TR BT | 39 R @ fag
AT BT B g8 PR gl 2 |

JTEL:
T HUH DI Y A H U a%] DI 1,00,000 SHISTT & a4 DI &H7al & | B AT &
ITAR [9PT qog o1 FrefaRad fderor |wg © —

Volume of production Selling price percent
% Rs
60% 0.90
70% 0.80
80% 0.75
90% 0.67
100% 0.61

9 WRI & 721 AT @ gRaceiial aTd 15 U Ut §@1E ® e ReR @I 40,000 6 R |
U R R 91 83 A U4 3R S Y U AR GIR DI | ITe Bl fbg AT W
ITE 3ifAhad 8 B |
g :
Statement of Incremental revenue & differential cost

Capacity Selling Selling incremental Fixed Variable Total differential profit

Volume of Price Price ravenue cost cost cost cost

Produciton perunit Revenue Rs Rs Rs Rs RS Rs

Rs  Unit

60% 60,000 0.90 54,000 - 40,000 9000 49000 - 5000
70% 70,000 0.80 56,000 2000 40,000 10500 50500 1500 5500
80% 80,000 0.75 60,000 = 4000 40,000 12000 52000 1500 8000
90% 90,000 0.67 60,300 300 40,000 13500 53500 1500 6800
100%100000 0.61 61,000 700 40,000 15000 55000 1500 6000

80% &THAT TR 80,000 SPHISAT BT SUTGT DR GAT JfAHTH I UT BT |
NI ™™ Y&

1. e RIesd s diveddR fofics te A8 d Ut fafde Scure @) 70,000 ST Scarfed &R
@1 @Hal & | a4y T & gfdded & S aR f[ded Jea 7191 UdR 8—

Volume of sales Selling price per unit
(% capacity)

50% 5.0

60% 4.20

70% 4.10

80% 4.00

90% 3.9

100% 3.3
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SR & YT Wi W IR arTd 3 & Ui SdIS ® T §of ReR @FTd 30,000 Uf
e 2 |
ITEA V& fdd & Iugad Rl IR Jigd ANTH TAT HaTHdb NI UaRid HRd 8¢ Uh
fIaRoT IR ST | S TR TR AT 3TeHaH BT |
2. MRA YUT SISl folfAcS SRR Ueb HA IUTe & 0T ARl & | ol f[ded 4ed.10 %
Ui g1 21 aAM H BUN 60 YRR WR R B R @] 8, S8 S9! [dP! 60,000 % T |
W @ Hey ¥ e folRed goed Sueer & -
1. gREcRI dNTd 2 % Ufd §dbls
2. 318 URadelel oNTd ¥ 6000 % WIS T4 50 U U Sa1s uRad w1 |obdl 2 |
3. WIS AN ac¥ ¥R UR 20,000 % B, UR=] 80 UIRIa AT 90 Uferd ¥R UR 74 400 % bl
JEIARN BH BT A 2|

FATADT BT IS B SHIS H 10 ULd HH BT BT URATd fear 7am, arfd
31 fdaT IR H Ugan I 9 |
9IS 39 W19 R fdaR o 8T & TH gRare™ ol &l fJdaRor argar € | afe sRE @
HaTer 60 Hfierd, 70 Ufcrerd, 80 Uferd @T 90 WY ¥R WR B V& ¥, ¥E A gY —
1. fdpa o9 adae R R & B
2. S B 9 B g S|

1.6 qUf I &¥aT &1 SudnT et faofy -

B3 IR ATGANYD TS AU Bl &AL DI YUl ISTART T8l PR U [y IqDbI Iedra
ear ¥ gfg a1 el Frae el 21 BH # Scures wWee ol o @1 serfavars | 81 S g,
fopeg I AT 31raT SR ANTa A 9 Scured awar wdfyy fofa forar < wad 21 59 i &
3icfa ScuTed gfg # herawy AWIfad, o™il &7 Jarga oFTRIT STl &, Ife Scare gfg welvawed
ol 7 gfg Bl B, 1 U Wigd By S A1y g JRdTed |
JETER
IIGIR H JATE &I ART F B & BRI Yeb TGP gbls 60 U &HAT IR B HR @l
2| AT I I H AR WAl 7 UhR § -

Per Unit

Direct material 2
Direct wages 1
Variable over head 3
Fixed over head 2

8
Production per month 30,000 Units
Total cost of production Rs 2,60,000
Selling price Rs. 2,40,000
Loss 20,000

T BT 7 ® Ufd ShIeAT Bl <X W 15,000 ShTs Ul T8 B BT UdTd 0T 8, T GRAT Bl
Ig Y&IT WHR HIAT a1y |

B.Com.-I/VII/82



B :
Statement showing marginal cost & profitability

Particualar Existing offer Total
production
30000 unit 15000 unit
Rs Rs Rs
Sales (SO 2,40,000 1,05,000 3,45,000
variable cost
Direct material 60,000 30,000 90,000
Direct wages 30,000 15,000 45,000
Variable overheads 90,000 45,000 1,35,000
total variable cost
(V) 1,80,000 90,000 2,70,000
Contribution 60,000 — 60,000
(S-V)
Less fixel cost 60,000 — 15,000
Nil 15,000 15,000

Sudad fddad | Wt 7 & afc F=am 30000 SHISAT BT I Rl 98 1 o™ 7 8 Bl
Rerfr # 8, fog 9w afe 1500 gHSAT BT AARTT IUGT. FRABT TRaATd WNBR HY forar oram 8, a
I BT 15000 T & Al Bl UG BRI & | A UG WIHR BR o1 IUGaRT 27T |

T g -

TP BT 90 TR &l WR H1d PR I8! & a1 13,500 % gl Ufcray faior et 2 | i
AT DI 100 U TP Jfg BRI BT UG & | UceT 579 AT AUl DI AT aoar Reredl # Rer
2| %a W am &1 gurd 10 URe 8 | URdTd &1 Wi 8 USd B MY U+ Felg TS | S
& golc I IpIfRad A% Suer ¢ |

Particular At 90% capacity Rs At 100% capacity Rs
Sales 15,00,000 16,00,000

Fixed expenses 3,00,000 3,00,500

Semi veriable 97500 1,00,500
Variable expenses 1,44,000 1,60,000

Out put (units) 13,500 15,000

1.7 A SWE & ©F 99 S Wik HAT —

Ife fHe) Iaafe ghIs & IaH SIS BT 9§ HRD I IUTE B YR BRI DI ol
TS SR B | U IHTE URH B Bl ORI o I qd AT DI )  FAdIH SUTE DI ATHGIIDAT BT
AT HIAT AMMRY | IS FIT IcUTe URH He & ot & If gfg el g, a1 & 709 S &1 uiRe
BT AMRT | A ScTe b Heel H [Aoig o9 & forg ff Wfwia ard, AeTd®d dnTd ddeld & SYAnT
fbar Iram B
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Teh ST fdemR dral € b o1 a8 30 Scarel § 9§ U axg BT ScdTa B Gl avg bl

IS YRY PR Fhdl & | SID ¥ oFTd d Icare- gaeil ufey grs dHa 4 gar forRad &:

Product Price
Book shelves 60

Tables 100

Beds 200

Total Fixed cost per year
Present sales of the years

Variable cost Percentage of total sales

40 30%
60 20%
120 50%
Rs. 7500/-
Rs. 25000/-

IS BT SATET d€ HRb hfddc BT I faaRY 2| Ife I8 gRads &) forar rar g,

ql IAEH §RT AN 9 IATed Haedl A 91 TR © —

Product Price
Bookshelves 60
Cabinet 160
Beds 200

Total fixed cost per years
Projected sales of the years

e -

Statement of profitability of present production

Particular Bookshalves
Selling price 60
Loss variable cost 40
Contribution 20
P/v ratio 33%
Sales (30%,20% 7500
50% of 25000)

Contribution 2475
(Sales & p/v ratio)

Less fixed cost -
Profit

Statement of profitability of proposed change

Particulars Bookshelves
Selling Price 60

Less variable cost 40
Contribution 20

P/v ratio 33%
Sales (50%,10% 13000

Variable Percentage of total sales
40 50%
60 10%
120 40%
Rs. 7500/-
Rs. 26,000/-
Tables beds total
100 200
60 120
40 80
40% 40%
5000 12500 25000
2000 5000 9475
- - 7500
1975
Cabinet Bed Total
160 200
60 120
100 80
62.5%  40%
2600 10400 26000
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40% of 26000)

Total contribution 4290 2600 10400 10205

Sales & p/v

less fixed cost - - - 7500
Profit - - - 2705

footg -
1. JAHM A 1975 B
2. UATdd 2705
aRaa &g o™
1T TRATfAd URac & 1T IRATd Bl WIBR BRIl a1y |
T g= -
Teh RETAT =T ST Ufdd § A Teb o Dl IeUla §& DR Gkl g% BT SaTad URH B
BT fIaR B T & | SHH! IdHE ANTd Ud SqTed deel HHe 74 JaR & —

Product Selling Price Variable cost  Percentage of total
PerunitRs and Rs sales volume Rs

A 40 20 40

B 50 30 35

C 60 26 25

Total Fixed cost per annum Rs 3,00,000 total annual sales Rs. 1,00,000
IAE A BT IAEA 98 D IAE 81 BT Sded Hel faarofia 8 afe g8 aRad= faan
ST 8, A N 9 ScdTed Hee! aigAE 7 UaR & —

Product Selling Price Variable cost  Percentage of total
PerunitRs and Rs sales volume Rs

A 40 20 40

B 50 30 35

C 56 28 20

AT &1 AT BY e I |

3. TP IUE b IUET $ ey H g fbd UpR & FoR fory S g |
NEERIE
1. SAEG : — IE W IR 9 a%q A1 9ar1 ¥ 2, foraa o vd g sierfa smgfcl foan ar 21
2. 9are ol —scare 9 A Saaifed ar [T avg @ A0, goieq, gy, o, UfeT swnfe &
Hag # forr | 2
3. ST —IcUe ¥ AR IAred Ufbdr 4 & |
4. €Fq ARG — AT AN 98 AN © Sl ScIa @] A H UP 3T DI gfg BT W BRI
5. I —3EM ¥ dad [9eg | i IR 9 uRada a0 H 3fcR 4 &1 |
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fI@a gote dwen & 9T fagg gafga 2|
Hed -

TG — fadg ey

o3 AT US BaC § Gl — HRURS BIg-Rigel diferdl

THRTR.IATS — ATIAId Fofed

I8 O i— PRURE W Ud goTe] Bl

S, WUSdTd, <d, Ag¥aN] — TaiRe BRE TdifeT

WD, ATA TS MR, ATA — TSIHI I

TA.SL. 31drel U9 UA.UL sRrared — fadiia uey

3aTe, fasr, JRICRT — JATae FaifcT

a1 faeafdene™l & faft= auf & O vey g o oRaieA fawal @ qaf auf & U U3

© ® N o o~ 0N~
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