Long Answer Type Question:

Analyze the current position of Rajasthan in
the Indian Economy, highlighting its major
sectoral contributions and the key challenges
and opportunities that shape its growth
trajectory toward becoming a major economic

state.

Answer: The Position of Rajasthan in the
Indian Economy

Rajasthan, the largest state in India by area, holds
a unique and evolving position in the national
economy. Historically placed under the 'BIMARU'
(Bihar, Madhya Pradesh, Rajasthan, Uttar
Pradesh) category, the state is now transitioning
toward becoming a major economic hub,
leveraging its inherent strengths.



1. Macro-Economic Standing and
Sectoral Contribution

Rajasthan's economy is one of the largest state
economies in India, driven by a diverse and
rapidly transforming sectoral structure.

e Gross State Domestic Product (GSDP):
Rajasthan is typically ranked among the top
7-8 largest state economies in India in
terms of GSDP. The state has been achieving
a relatively high growth rate, often matching
or exceeding the national average, and has a
stated goal of achieving a $350 billion
economy by 2029. ( &

e Sectoral Composition (Gross State Value
Added - GSVA): The state's economy is
undergoing structural change, moving from
a primary to a service-oriented economy.



e Services Sector (Tertiary): This is the
largest contributor to the state's GSVA
(around 43-45%), driven primarily by
tourism, trade, and financial services.
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e Agriculture Sector (Primary): It
remains a vital segment (around 28-
30%), employing a large portion of the
workforce and forming the backbone of
the rural economy.

e Industry Sector (Secondary): This
sector (around 25-27%) is the engine of
diversification, powered mainly by
mining, manufacturing, and
construction. | &

2. Key Economic Strengths and
National Dominance



Rajasthan plays a dominant national role in
several key sectors due to its natural and cultural

endowments:

« Mineral Hub: Rajasthan is rightly called the
"Museum of Minerals" and is the second-
largest mineral-producing state in India. It
holds a near-monopoly in the production of
Lead & Zinc (being the country’s sole
producer), Gypsum, and Wollastonite. It
also has the largest reserves of cement-
grade limestone, making it the largest
cement producer in the country. '@ (&

&

« Renewable Energy Leader: The state has
an abundance of solar radiation and vast,
barren land, making it an ideal location for
renewable energy. It is a leading state in
Solar Power and a major contributor to



India's clean energy goals. ( &

e Agri-Production: Despite the arid climate,
the state is the largest producer of coarse
cereals like Bajra, and commercial crops like
Rapeseed, Mustard, and Wool. It is also
the second-largest producer of oilseeds and
spices. @ &

 Tourism and Handicrafts: It is one of the
premier international tourist destinations
in India, famed for its heritage, forts, and
desert landscape. The state is a major
exporter of handicrafts, gems, and
jewellery, capitalizing on its traditional
artistic skills and cultural heritage. ¢ @

3. Major Challenges to Sustained
Growth

The state's growth trajectory is constrained by



-
several persistent structural issues:

 Water Scarcity and Desertification: The
major challenge remains the arid
geography and low rainfall, which impacts
agriculture and industrial water supply. This
necessitates massive investment in water
conservation and irrigation projects (like the
Indira Gandhi Canal Project).

e Human Development Deficits: The state
historically lags behind the national average
In key social indicators such as literacy rate
and Per Capita Income (PCI), indicating a
high concentration of poverty and
underdevelopment in certain regions. The
dependency on the primary sector for
livelihood is still high.

e Industrial Backwardness: Despite mineral

wealth, the manufacturing base is not
TG



.
fully developed, and a large part of the
industrial activity is confined to primary
processing (like cement and stone cutting),
rather than high-value manufacturing.

 Fiscal Pressures: The state faces
challenges in maintaining fiscal stability,
often running a higher fiscal deficit and
debt-to-GSDP ratio compared to the median
Indian state.

4. Opportunities for Future Growth

The future of Rajasthan's economy is poised on
several high-potential sectors:

e Delhi-Mumbai Industrial Corridor (DMIC):
The DMIC and its allied infrastructure
projects (like the Western Dedicated Freight
Corridor) pass through Rajasthan, offering
an immense opportunity to create global



manufacturing and logistics hubs CXe
Bhiwadi, Neemrana).

o

* Renewable Energy Export: By focusing on
developing Ultra Mega Solar and Wind Power
Parks, Rajasthan can effectively become the
'Power House' supplying clean energy to

other states and strengthening its fiscal
position.

e Agri-Value Chain: There is significant scope
for developing the food and agro-
processing industry for oilseeds, spices,
and coarse grains, moving beyond raw
production to value-added exports.

e Investment Promotion: Proactive state
policies, such as the Rajasthan Investment
Promotion Scheme (RIPS) and single-
window clearances, are actively attracting
national and international investment,
particularly in sectors like automobiles and

#




national and international investment,
particularly in sectors like automobiles and
IT/ITES (e.g., Mahindra World City, Jaipur).

P

In conclusion, Rajasthan's economic position is
that of an emerging growth engine. Its mineral
and energy resources provide immense
foundational strength, while tourism and
handicrafts provide a unique global brand.
Overcoming the challenges of water scarcity and
low social indicators through targeted investment
in infrastructure, human capital, and
technology will be crucial for the state to realize
its goal of sustained, inclusive, and faster
economic growth in the Indian federal structure.

¢ Sources




Role of Industrial Policy in Promoting
Major Industries: Textiles, Minerals,
and Handicrafts

The development and sustained growth of key
sectors like Textiles, Minerals, and Handicrafts
are profoundly influenced by comprehensive
Industrial Policy. These policies, framed by the
government, act as a strategic roadmap to
overcome inherent challenges, leverage
comparative advantages, and ensure the
industries contribute significantly to employment,
exports, and overall economic development.

1. Major Industries and their Significance

These three sectors are cornerstones of many
economies, particularly in a country like India,



due to their unique characteristics and
contributions.

A. Textiles and Apparel §

 Significance: It's one of the oldest and
largest industrial sectors, spanning from
traditional handlooms to modern, capital-
intensive mills. It is a massive employer,
second only to agriculture, providing
livelihoods to millions, especially women. It is
a significant foreign exchange earner
through exports of raw materials, yarns,
fabrics, and ready-made garments (RMG).

« Challenges: Competition from low-cost
manufacturing countries, technology
obsolescence in certain segments (like
handloom/powerloom), fragmented supply
chain, and increasing demand for

ﬁ




sustainable practices.

B. Minerals and Mining '\

e Significance: This forms the backbone of all
industrial activity, providing essential raw
materials for core industries like steel (iron
ore, coking coal), cement (limestone),
construction (dimensional stones), and
energy (coal). The sector contributes
substantially to the Gross Value Added (GVA)
of the manufacturing sector.

e Challenges: Regulatory hurdles and delays
In clearances, issues related to sustainable
mining practices and environmental impact,
illegal mining, and the need for technology
adoption for efficient and safe extraction.

C. Handicrafts @

e Significance: It is highly labour-intensive



and decentralised, largely concentrated in
rural and semi-urban clusters. It is vital for
preserving traditional art forms and cultural
heritage. It provides income and
employment, especially to rural artisans,
women, and marginalized communities.
Handicrafts are a major component of a
nation's export basket, showcasing its
unique cultural identity globally. '@ (&

e Challenges: Lack of working capital,
unorganized market access (dependency on
middlemen), poor exposure to new
technologies and designs, lack of
institutional support for skill upgradation,
and competition from cheap, machine-made
goods. ( &

2. Role of Industrial Policy
o



Industrial Policy plays a crucial, interventionist
role in addressing the challenges of these
sectors and channeling resources for their
targeted growth.

A. Policy for the Textiles Industry

Industrial policy aims to make the textile sector
globally competitive and technologically
advanced through:

 Technology Upgradation &
Modernisation: Schemes like the
Technology Upgradation Fund Scheme
(TUFS) provide interest subsidies to
encourage investments in modern
machinery across the entire value chain
(spinning, weaving, processing). &

e Infrastructure Creation: Establishing
integrated textile parks, such as the Mega



Integrated Textile Region and Apparel
(PM MITRA) Parks, to provide world-class
common infrastructure facilities and reduce
logistics costs for textile units. ' @

* Promotion of Specific Segments: Offering
Production-Linked Incentives (PLI) to
boost domestic manufacturing and attract
large investments, particularly in high-value
segments like Man-Made Fibre (MMF)
apparel and Technical Textiles (used in
automobiles, healthcare, etc.). @

* Skill Development: Implementing dedicated
training programs to create a skilled
workforce that can handle modern

machinery and meet industry demands.

B. Policy for the Minerals Sector

The policy focus is on sustainable exploration,



optimal utilisation of resources, and value
addition:

* Regulatory Reforms: Streamlining the
process for mineral concessions, including
reforms in auctioning of mineral blocks, to
improve 'Ease of Doing Business' and attract
private investment.

* Sustainable Mining: Introducing strict
environmental and safety regulations while
promoting the use of advanced technology
for efficient and environmentally sound
mining and beneficiation (processing raw
ore to separate valuable minerals).

* Value Addition: Incentivising industries that
use extracted minerals as raw materials
(e.g., setting up cement or steel plants near
mines) to move away from mere raw mineral
exports and enhance domestic industrial

linkage.
—




e Exploration: Providing financial and
technical support for enhanced and detailed
geological exploration to find new reserves.

C. Policy for the Handicrafts Sector

The policy's primary goal is to empower artisans
and link traditional skills with modern markets:

* Cluster Development: Establishing
Handicraft Clusters to provide common
facilities, raw material banks, and design
centres to small-scale artisans in a

concentrated area, improving efficiency and
quality.

* Marketing and Exports: Financial
assistance for participation in national and
international trade fairs and exhibitions.
Promoting e-commerce platforms to
enable artisans to sell directly to consumers

o R
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globally, bypassing middlemen.

« Skill Upgradation and Design: Running
schemes like the Comprehensive
Handicrafts Cluster Development
Scheme for training artisans in
contemporary designs, new techniques, and
quality control, ensuring their products meet

modern consumer tastes. &

« Financial Support: Providing easy access to

credit, working capital, and insurance
schemes like the Pradhan Mantri Jeevan

Jyoti Bima Yojana to protect the social and
economic interests of the artisans. ' @

3. Conclusion

Effective Industrial Policy is the catalytic agent
for these industries. For Textiles, it drives

modernisation and global competitiveness. For
o



Question 1: Discuss the objectives
and major features of land reforms
implemented in India after
Independence. Evaluate their
success and highlight the major
challenges that constrained their
effectiveness.

Answer

Land reforms in India, initiated post-
Independence, were a pivotal step aimed at
transforming the exploitative agrarian structure
inherited from the colonial era into an equitable
and efficient system.

Objectives of Land Reforms

The primary goals of land reforms were:




1.

Social Justice and Equity: To eliminate the
feudalistic system and landlordism, reduce
the concentration of land ownership, and
ensure a more equitable distribution of land
to the tillers (land to the tiller).

Increased Agricultural Productivity: To
provide secure tenure and ownership rights
to cultivators, thereby incentivizing them to
invest in land improvement, adopt modern
farming techniques, and increase
production.

Poverty Alleviation: To improve the socio-
economic condition of the landless poor,
marginal farmers, and tenants by creating a
productive asset base for them.

Major Features of Land Reforms



The reforms were implemented in several phases,
focusing on four main components:

1. Abolition of Intermediaries (Zamindars,
Jagirdars, etc.)

e Objective: To establish a direct
relationship between the actual cultivators
and the state, eliminating rent-seeking, non-
cultivating intermediaries.

 Implementation: Various state-level acts
were passed to acquire the rights of
intermediaries upon payment of
compensation.

o Success: This was the most successful of
all land reforms. It ended the semi-feudal
system, brought about 20 million tenants
into direct contact with the state, and
reduced the political and economic power of

e
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the landed elite.

2. Tenancy Reforms

* Objective: To provide security of tenure, fix
fair rents, and confer ownership rights on

tenants.

» Measures: Laws were enacted to regulate
rent (typically limiting it to one-fourth or
one-fifth of the gross produce) and grant
tenants permanent rights (security of
tenure), restricting arbitrary eviction.

e Success: While it reduced the area under
tenancy and provided security in some
regions (most notably Operation Barga in
West Bengal), its overall success was

limited.

3. Ceiling on Land Holdings




e Objective: To fix the maximum amount of
land an individual or family could own and
redistribute the surplus land to the landless
and marginal farmers. @

e Measures: Acts were passed imposing a
ceiling on both individual and family
landholdings, with varied limits across
states. &

e Success: This aspect was largely a failure.
Only a small percentage of the total
cultivated area was declared surplus and
even less was successfully redistributed.

<

4. Consolidation of Land Holdings

e Obijective: To tackle land fragmentation by
consolidating the scattered plots of a farmer
into one or a few compact blocks. @



e Success: This was relatively successful in

states like Punjab, Haryana, and parts of
Western Uttar Pradesh, leading to
improved irrigation, mechanization, and
efficient farm management. In other areas,
progress was slow due to strong attachment
to ancestral plots. @

Challenges in Implementation

The partial success of the reforms stemmed from

several critical constraints: &

1.

Lack of Political Will: Despite initial
enthusiasm, the political commitment to
implement radical reforms often waned,
especially at the state level, where powerful
landed interests had significant political
clout. © &



2. Legal Loopholes and Evasion: Landlords
exploited numerous loopholes in the Land
Ceiling Acts, such as benami transactions
(transferring land to fictitious names), large-
scale fraudulent transfers to relatives, and
claiming land under 'personal cultivation,’
leading to mass eviction of tenants before
they could claim ownership. ' &

3. Defective Land Records: Outdated,
incomplete, or disputed land records made it
extremely difficult to correctly identify
surplus land or the genuine
tenants/beneficiaries. Land titles in India are
often presumptive, not guaranteed. ' &

&

4. Administrative Weakness: Lack of a
dedicated, trained, and motivated

administrative machinery, along with poor
resource allocation, hindered effective and




Question 2: Elaborate on the complex
relationship between land utilisation,
land reforms, and agricultural
productivity in India. Suggest
measures for ‘Land Reforms 2.0 to
address contemporary challenges.

Answer

The nexus between land utilisation (how land is
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being used), land reforms (policy intervention t
change land structure), and agricultural

productivity (output per unit of land) is
fundamental to India's agrarian economy. ' &

Land Utilisation and Productivity

Efficient land utilisation is crucial for high
productivity. However, land use in India is

challenged by: @

« Small and Fragmented Holdings:
Successive generations have led to the
subdivision and fragmentation of land,
resulting in small, scattered plots. This
makes the use of modern machinery,
efficient irrigation, and large-scale
commercial farming difficult, leading to
lower per-capita productivity. ( &

« Ecological Degradation: Intensive,




groundwater depletion affect the quality of

land, shrinking the cultivable area and
lowering yields.

e Diversion to Non-Agricultural Use: Rapid
urbanisation and industrialisation lead to the
conversion of fertile agricultural land into

non-farm uses, a significant loss to food
production.

* Insecure Tenancy: Informal tenancy
arrangements, often resulting from poorly
implemented reforms, lead to tenant farmers
having little incentive to invest in long-term
land improvements (e.g., soil health,

permanent irrigation) due to the fear of
arbitrary eviction.

How Land Reforms Impact Productivity



Land reforms were theoretically designed to
boost productivity: ( @

1. Security of Tenure: Converting tenants into
landowners (or giving them permanent
security) provides the necessary incentive
and confidence to invest labor and capital in
their land, leading to higher yields (e.g.,
through better seeds, fertilisers, and
irrigation). @

2. Land Redistribution (Ceiling Acts): The
argument is based on the ‘inverse
relationship’ hypothesis, which suggests
that small farms, often cultivated intensively
by the owner-family's labour, have higher

productivity per unit area than large, poorly
managed farms. &

3. Consolidation: Bringing fragmented
holdings together allows for better



